The Sumitomo Warehouse Co., Ltd.
Consolidated Balance Sheets (Unaudited)
30 September 2004 and 2005

Thousands of
Millions of yen U.S.dollars (Note 1)
ASSETS 2004 2005 2005
Current assets:
Cash and cash equivalents s reecsecceccceccee ¥ 16,891 ¥ 12,221 3 107,969
Short-term investments (Note 4) s ecereecceeccccees 591 598 5,283
Marketable securities (Note 3)cseeseeceececeeceecess 13 u u
Receivables
Trade notes and accounts =« sessseeseeececccccecs 13,502 13,917 122,953
Other ......................................... 1’835 1’721 15,204
Allowance for doubtful receivables et eeeeeee ( 309 ) ( 184 ) ( 1,626 )
15,028 15,454 136,531
Deferred tax aSSetgecccccscccccccccscccccccccccnnne 5 15 559 4’ 939
Other ............................................ 1’410 1’616 14,277
Total current assets+secssseeeeescececccccoccccces 34,448 30,448 268,999
Investments and other non-current assets:
Investment securities (Notes 3 and 4)«ceecseeceeces 47,420 68,981 609,427
Long-term loans receivables s+ sesceereececcrecceee 404 227 2,005
Other (NOteS 3 and 4) ............................. 4’899 4’737 41,850
Allowance for doubtful receivablegseteeeeeceeeees ( 245 ) ( 368 ) ( 3,251 )
52,478 73,577 650,031
Property and equipment (Note 4) :
Land ............................................ 28’837 28’136 248}573
Buildings and structures s ssssreeereereeccecccecss 132911 135,005 1,192,729
Machinery and equipments«+sesceereececcreccceces 19,847 20,652 182,455
Construction in progress s sseceesreeceescecncones 1,210 2,782 24,578
182,805 186,575 1,648,335
Less accumulated depreciations««e«sssecreeeccccces ( 90,499 ) ( 94,339 ) ( 833,457 )
92,306 92,236 814,878
Intangibles:
Leasehold (NOte 4) ................................ 3’267 3’287 29, 039
SOftWare ......................................... 180 183 1’617
Other ............................................ 162 453 4’ 002
3,609 3,923 34,658
Deferred tax assets ccscccccerececercccccrecccnsscnns 22 5 44
¥ 182,863 ¥ 200,189 8 1,768,610

See accompanying notes.



The Sumitomo Warehouse Co., Ltd.
Consolidated Balance Sheets (Unaudited)
30 September 2004 and 2005

Thousands of
Millions of yen U.S.dollars (Note 1)
LIABILITIES AND SHAREHOLDERS' EQUITY 2004 2005 2005
Current liabilities:
Bank loanS (Note 4) ................................... ¥ 5’577 ¥ 5’368 $ 47, 425
Long-term debt due within one year (Note 4)«+csxeeereee: 15,602 1,017 8,985
Payables :
Trade notes and accounts ==+ sesseceeececccccccccncns 7,826 7,802 68,928
Other .............................................. 3’543 2’976 26,292
11,369 10,778 95,220
Income taxes payable .................................. 1’588 2’669 23,580
Accrued employees' bonuses: - sesereerer oo 1,428 1,415 12,501
Deferred tax liabilitiegs =+« +e+ereseosesrsesasonsasasans 3 3 27
Other ................................................ 1’451 1’270 11,220
Total current liabilitiess == =esesrererrerecececenceeee. 37,018 22,520 198,958
Long-term debt due after one year (Note 4)---eccccccccee 17,871 10,802 95,432
Deferred tax liabilities- <« =cccccerreeerrercecccceececeees 19,019 24,898 219,966
Employees' retirement benefits:««ccccccceeecrceccccaee. 6,488 6,423 56,745
Directors' and corporate auditors' retirement benefits - - - « 739 27 239
Deposits 0N CONLraCts««« =« = ++sssrsserresseesseeeinaeees 15,688 15,213 134,402
Other non-current liabilities: -« cccceeeeeeereccerccee.s. 414 941 8313
Minority interest in consolidated subsidiaries-«--«-«+--- 556 995 8,791
Contingent liabilities (Note 7)
Shareholders' equity:
Common stock
Authorized — 395,872,000 shares
Issued — 138,613,701 shares at 30 September 2004
— 182,119,078 shares at 30 September 2005 - 9,453 18,604 164,361
Capltal Surplus ........................................ 6,324 16’043 ]41, 735
Retained eamings ..................................... 503820 54’652 482, 834
Unrealized gains on investment securitigse =« sssecxs=: 20,963 29,703 262,417
Foreign currency translation adjustments =+« ««s=coceeee-. ( 652) ( 537) ( 4,744 )
Treasury stock, at cost
— 6,195,173 shares at 30 September 2004
— 283,393 shares at 30 September 2005+ ( 1,838 ) ( 95) ( 839 )
Total shareholders' equity s ccsceeeerececreccccceee 85,070 118,370 1,045,764

¥ 182,863 ¥ 200,189 § 1,768,610




The Sumitomo Warehouse Co., Ltd.
Consolidated Statements of Income (Unaudited)
Six months ended 30 September 2004 and 2005

Thousands of
Millions of yen U.S.dollars (Note 1)
2004 2005 2005
INet SAlES ==+t vtoeoseeesessasassssssssscssssssasssassassnnsss ¥ 49338 ¥ 51,035 $ 450,879
Cost Of Sales .................................................. 43’242 45’186 399}205
Selling, general and administrative expenses: «--=ccccceeccee 3,034 3,106 27,440
Operating iNnCome:«++++«=eeeeeeseeeeeeeeeuiainnnnasteeeeeee 3,062 2,743 24,234
Other income (expenses):
Interest and dividend income= === seseeroreerererecereneee.. 380 566 5,000
Interest EXPEISEe oo srsreretsorotototoncococacacnocacacan ( 155 ) ( 73 ) ( 645 )
Equlty in eamings Of afﬁliates ................................ 62 61 539
Net gain on sale of investment securities® s e reececcreeccee O 3,395 29,994
Reversal of allowance for doubtful receivablese e eeeceeeceee. 177 58 513
Loss on disposal of property and equipment=««««+ssscececeeces ( 56) ( 97) ( 857 )
Fee for arrangement of syndicated loans«««==+=sveeeeeeeceacess 0 ( 400) ( 3,534 )
Impairment losses on fixed assetse s +eeseeeeescreereencaneans 0 ( 804) ( 7,103 )
Loss on liquidation of a subsidiary« = ««=sceceeerceecerceneces a ( 141) ¢( 1,246 )
Other, 115 AR R AR R R R R R R 14 89 786
Income before income taxes and minority interests-«:--+-+----- 3,484 5,397 47,681
Income taxes
Current .................................................... 1’419 2,483 211937
Deferredececcceeceeccecccsccsceesocecccsccssccnsccacscnccnns ( 126 ) ( 38 ) ( 336 )
1,293 2,445 21,601
Minority interests ............................................ 30 41 362
Net INCOMIE" = vtoeorseeseentasatossosnsosassasssasassanasns ¥ 2,161 ¥ 2911 $ 25,718
Yen U.S.dollars (Note 1)
Basic net income per share--«-cccccecerererecercnconcacecenes ¥ 16.32 ¥ 16.45 $ 0.15
Dilutive net income per share:------ccocerereececereceececenes ¥ 11.20 ¥ 14.79 5 0.13

See accompanying notes.



The Sumitomo Warehouse Co., Ltd.
Consolidated Statements of Shareholders' Equity (Unaudited)
Six months ended 30 September 2004 and 2005

Millions of yen
Shares of Unrealized Foreign
common gains on currency
stock Common Capital Retained investment translation  Treasury
(Thousands) stock surplus earnings securities adjustments stock
Balance at 31 March 2004« -ccceccece- 138,611 ¥ 9,452 ¥ 6,323 ¥ 49,097 ¥ 23,876 ¥ ( 640)¥( 1,830 )

Conversion of convertible bonds: *++ =+« - 3 1 1

Net iNCOmes++++essessessssssssssnssns: 2,161

Cash dividends at ¥3.0 per shares++=+++-* ( 398 )

Bonuses to directors and corporate

audit()rs ............................. ( 40 )
Net decrease in unrealized gains on
investment securities, net of tax:+«<«++- ( 2,913 )

Foreign currency translation adjustments- * ( 12)

Net increase in treasury stocks+«+====+++ ( 8)
Balance at 30 September 2004« ---+--+ 138,614 ¥ 9453 ¥ 6,324 ¥ 50,820 ¥ 20,963 ¥Y( 652)¥( 1,838 )
Balance at 31 March 2005« +-cceccecee 175,997 ¥ 17,177 ¥ 14,617 ¥ 52413 ¥ 22816 ¥( 656)¥( 102)

Conversion of convertible bonds +« <+« - 6,122 1,427 1,426

Net iNComeE: +*ceeereeveoseescccsncenns 2911

Increase resulting from newly consolidated

Subsidiaries ......................... 532
Increase due to changes in affiliates
accounted for by the equity method:« -+ - 66
Cash dividends at ¥5.0 per shares+««««+-* ( 1,230 )
Bonuses to directors and corporate
AUAILOrS ** s v vesessereveccocancccnanns ( 40 )
Net increase in unrealized gains on
investment securities, net of taxs+ <<+ 6,887

Foreign currency translation adjustments: * 119

Net decrease in treasury stocke s+ ++++=++ 7
Balance at 30 September 2005+ -------- 182,119 ¥ 18,604 ¥ 16,043 ¥ 54,652 ¥ 29,703 ¥ ( 537)¥( 95)

Thousands of U.S.dollars (Note 1)
Unrealized Foreign
gains on currency
Common Capital Retained investment translation  Treasury
stock surplus earnings securities adjustments  stock
Balance at 31 March 2005 =+« «cccveeveeeecceeeeccns $ 151,754 § 129137 § 463,053 § 201,573 $( 5796)§( 901 )

Conversion of convertible bonds + <+ ++esseceeee 12,607 12,598

Net iNCOme «+++++seeeeeesscssssssssssssssssssnss 25718

Increase resulting from newly consolidated

Subsidiaries + e reeererrecesssiitsstiiisaaas 4,700

Increase due to changes in affiliates accounted

Jor by the equity method ++++++=«++eeeeeessceee 583

Cash dividends at ¥5.0 (U.S.30.04) per share ==+ -+ ( 10,867 )

Bonuses to directors and corporate auditors =+ -+ ( 353 )

Net increase in unrealized gains on investment

securities, net oftax ............................ 60,844

Foreign currency translation adjustments *+++++++* 1,052

Net decrease in treasury Stock =+« «+esseceeeececee. 62
Balance at 30 September 2005 =+ «+«+vcceececeececan. $ 164,361 § 141,735 § 482,834 § 262417 $( 4,744 ) §( 839 )

See accompanying notes.



The Sumitomo Warehouse Co., Ltd.

Consolidated Statements of Cash Flows (Unaudited)

Six months ended 30 September 2004 and 2005

Cash flows from operating activities:
Income before income taxes and minority interestss ««eeeeeeeeeeccs
Adjustments to reconcile income before income taxes and

minority interests to net cash provided by operating activities
Depreciation and amortizatione s ccesrececscscsctcccncccns
Impairment loss of fixed assetsessccesccceecccescccccennss
Equity in earnings of affiliatess++++=sseeesreresoaeaaacannn.
Interest and diVidend income ..............................
Interest i R R AR EEEEY
Loss on disposal of property and equipments s+« cseeecece
Net gain on sale of investment securitigse =« +sssseeeeocccsss
Increase in notes and accounts receivables s« escceceeeecccce.
Increase (decrease) in notes and accounts payables s« ce««-
Net decrease of allowance for doubtful receivabless s+
Decrease in employees’ retirement benefitss =+ ssccececeeeces

Decrease in directors’ and corporate auditors’ retirement
beneﬁts ...............................................
Decrease in deposits on contractss««seessseeeecesecsccccccns
Fee for arrangement of syndicated loans®«++cscseeeoeececes
Other, s AR R R

Interest and dividends receiveds e «ssecreereecrocreecaeene

Interest paid .............................................

Income taxes paid ........................................
Net cash provided by operating activities

Cash flows from investing activities:
Acquisition of securitiess*csseccceesceccsccccsccccccscccscscnsns
Proceeds from sale or redemption of securitiese e+ seesevesecces
Acquisition Of property and equipment ..........................
Proceeds from sale of property and equipments s« seescseeececeeces
AdVal'lCC Of loans receivable ....................................
COHCCtiOH Of 10ans receivable ..................................
Time deposits, maturing after three months and other, nefs++++++++

Net cash used in investing activitieg: == s=crseeresreecsecrcenccenee

Cash flows from financing activities:
DiVidel’ldS pald ...............................................
Proceeds from short—term debl ..................................
Repayments Of short-term deb1 .................................
Proceeds from long_tem deb1 ..................................
Proceeds from bond redemption fundse s« s+cseeeeeereerscccccsn
Payment of fee for arrangement of syndicated loanss+«++eeeeeeee-
Purchase Of treasury StOCk .....................................

Net cash provided (used in) by financing activities:« === sseceec=

Effect of exchange rate changes on cash and cash equivalents*«*+-*

Net increase in cash and cash equivalentssseseeseveecceccencaccecas
Cash and cash equivalents of newly consolidated subsidiariess++*<+-*
Cash and cash equivalents at beginning of period=«<e++eeeeseesccces

Cash and cash equivalents at end of period: s+ seeeeerreccceccccee.

See accompanying notes.

Thousands of
U.S.dollars
Millions of yen (Note 1)
2004 2005 2005
3484 ¥ 5397 8 47,681
2,582 2,413 21,318
— 804 7,103
(62) (61) (539)
(380) (566) (5,000)
155 73 645
14 97 857
— (3,395) (29,994)
(670) (388) (3,428)
253 (240) (2,120)
(176) (58) (512)
(37) (124) (1,096)
(146) (775) (6,847)
(260) (1,039) (9,179)
— 400 3,534
(552) (644) (5,690)
4,205 1,894 16,733
386 569 5,027
(155) (70) (619)
(1,015) (1,976) (17,457)
3,421 417 3,684
(96) (6,639) (58,654)
— 4,464 39,438
(2,126) (2,917) (25,771)
5 10 88
(33) (33) (291)
27 25 221
41 (421) (3,719)
(2,182) (5,511) (48,688)
(400) (1,237) (10,929)
1,808 2,329 20,576
(2,509) (3,017) (26,654)
60 — —
— 8,121 71,747
— (400) (3,534)
() a7 (150)
(1,048) 5,779 51,056
4) 78 689
187 763 6,741
— 768 6,785
16,704 10,690 94,443
16,891 ¥ 12,221  § 107,969




The Sumitomo War ehouse Co., Ltd.
Notesto Consolidated Interim Financial Statements (Unaudited)
30 September 2004 and 2005

1. Bassof Presenting Consolidated Financial Statements

@

()

The accompanying consolidated financid statements have been prepared in accordance with the provisions set forth in the Japanese
Securities and Exchange Law and its related accounting regulations, and in conformity with accounting principles generdly accepted
in Japan ("Japanese GAAP"), which are different in certain respects as to gpplication and disclosure requirements of Internationa
Financid Reporting Standards.

The accounts of overseas subsdiaries are based on ther accounting records maintained in conformity with generdly accepted
accounting principles prevailing in the respective countries of domicile. The accompanying consolidated financid statements have
been regtructured and trandated into English (with some expanded descriptions and the inclusion of consolidated statements of
shareholders equity) from the consolidated financid statements of the Company prepared in accordance with Japanese GAAP and
filed with the appropriate Loca Finance Bureau of the Ministry of Finance as required by the Securities and Exchenge Law.  Some
supplementary information included in the statutory Japanese language consolidated financid statements, but not required for fair
presentation, isnot presented in the accompanying consolidated finandia statements.

Certain reclassifications have been made in the previous consolidated interim financid statements to conform to the presentation for
the current six month period.

Thetrandation of the Japanese yen amountsinto U.S. dallarsisincluded solely for the convenience of reeders outside Japan, using the
prevailing exchange rate at 30 September 2005, which was¥113.19 to U.S. $1. The convenience trandations should not be construed
as representations that the Japanese yen amounts have been, could have been, or could in the future be, converted into U.S. dollars a
thisor any other rate of exchange.

2. Significant Accounting Policies

@

(b)

Consolidation

The consolidated financial statements include the accounts of the Company and 23 and 27 significant subsidiaries for the six
months ended 30 September 2004 and 2005, respectively. All significant intercompany transactions and accounts have been
diminated. The fiscal six months end of al the consolidated foreign subsidiaries is 30 June and is different from the
Company’s. Significant transactions between 30 June and 30 September are reflected in the consolidated financial statements.

In the dimination of investments in subsidiaries, the assets and liabilities of the subsidiaries, including the portion
attributable to minority shareholders, are evaluated using the fair value at the time the Company acquired control of the
respective subsidiaries. Excess of cost over equity in net assets acquired is amortized within five years.

The equity method is applied to two subsidiaries and four affiliates for the six months ended 30 September 2004 and four
affiliates for the six months ended 30 September 2005. Other unconsolidated subsidiaries and affiliates are not accounted for
by the equity method because they are immeaterial.

Foreign currency trandation

Monetary assets and liabilities denominated in foreign currencies are trandated into Japanese yen at the rate at the end of
each six month period and resulting gains and losses are recognized in the statements of income.

The financial statements of consolidated foreign subsidiaries and affiliates are trandated into Japanese yen at the rate at the
end of each six month period, except that shareholders equity accounts are trandated at historical rates.
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(d)

©

(f)

Allowance for doubtful receivables

The Company and its consolidated subsidiaries (the "Companies') provide for doubtful accounts principally at an amount
computed based on the actual ratio of bad debts in the past plus the estimated uncollectible amounts based on the analysis of
certain individua receivables.

Securities

The Companies classify securities as 1) securities held for trading purposes (heresfter, “trading securities’), 2) debt
securities intended to be held to maturity (hereafter, “held-to-maturity debt securities’), 3) equity securities issued by
subsidiaries and affiliates, and 4) al other securities that are not classified in any of the above categories (hereafter,
“available-for-sale securities”).

The Companies have no trading securities.

Held-to maturity debt securities are stated at amortized cost.

Equity securities issued by subsidiaries and affiliates which are not consolidated or accounted for using the equity method
are stated at moving average cost.

Available-for-sale securities with available fair market values are stated at fair market value. Unrealized gains and losses on
these securities are reported, net of applicable income taxes, as a separate component of shareholders' equity. Realized gains
or losses on sales of such securities are computed using moving-average cost. Other securities with no available fair market
value are stated at moving average cost.

If the market value of held-to-maturity debt securities and available-for-sde securities, declines significantly, such securities are sated
at fair market value and the difference between fair market value and the carrying amount is recognized as loss in the period of the
decline. If the fair market vaue of equity securities issued by unconsolidated subsidiaries and affilisted companies not on the equity
method is not readily available, such securities should be written down to net asset vaue with a corresponding charge in the income
statement in the event net asset va ue declines significantly.

Property and equipment

Property and equipment are carried a cost. The Company and its domestic subsidiaries provide depreciation on a declining
balance method over estimated useful lives in accordance with Japanese tax laws. However, depreciation for buildings, except
building fixtures, acquired after 31 March 1998 is stated on the straight-line method.

Consolidated foreign subsidiaries compute depreciation on the straight-line method over estimated useful lives.

In the six months ended 30 September 2005, the Company adopted the new accounting standard for impairment of fixed
assets (“Opinion Concerning Establishment of Accounting Standard for Impairment of Fixed Assets’ issued by the Business
Accounting Déliberation Council on 9 August 2002) and the implementation guidance for the accounting standard for
impairment of fixed assets (the Financial Accounting Standard Implementation Guidance No.6 issued by the Accounting
Standards Board of Japan on 31 October 2003).

Finance leases

Finance leases of the Company and certain consolidated subsidiaries which do not transfer ownership are accounted for in
the same manner as operating leases in accordance with Japanese GAAP. Under Japanese accounting policies for leases,
finance leases that deem to transfer ownership of the leased property to the lessee are to be capitalized, while other finance
leases are permitted to be accounted for as operating lease transactions if certain information is disclosed in the notes to the
lessee’ sfinancid statements.
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(h)

@)

0)

Software costs
The Company and its consolidated domestic subsidiaries depreciate software using the straight-line method over the
estimated useful life of five years.

Income taxes
The Companies recognize tax effects of temporary differences between the carrying amounts of assats and liabilities for tax and
financid reporting. The assat and liability gpproach is used to recognize deferred tax assets and lighilities for the expected future tax
conseqguences of temporary differences between the carrying amounts of assets and ligbilities for financia reporting purposes and the
amounts used for incometax purposes.

Bonuses

The Company and its consolidated domestic subsidiaries follow the general Japanese practice of paying bonuses mainly in
June and December. Accrued bonus liahilities at the balance sheet date are calculated based upon management’s estimate of
annua amounts thereof.

Bonuses to directors and corporate auditors, which are subject to approval at the shareholders' meeting, are accounted for as
an appropriation of retained earnings.

Retirement benefits
d Employees:

The Company and its consolidated domestic subsidiaries provide two types of post-employment benefit plans, unfunded
lump-sum payment plans and funded non-contributory pension plans, under which all eigible employees are entitled to benefits
based on thelevel of wages and sdlaries at the time of retirement or termination, length of service and certain other factors.

The liabilities and expenses for retirement benefits are determined based on the amounts actuaridly caculated using certain
assumptions.

The Company and its consolidated domestic subsidiaries provide the liability for employees' retirement benefits a the balance
sheet date based on the estimated amount of projected benefit obligation and the plan essets at thet date.

Actuarid gains and losses are recognized in expenses using the straight-line method within the average of the estimated
remaining sarvice lives commencing with the following period.

®  Directorsand corporate auditors:
Certain subsidiaries accrue the liability for directors and corporate auditors retirement benefits equal to the amount
of their retirement payment required if they retired their positions at the balance sheet dates.
On 29 June 2005, the Company terminated its retirement benefits plan for directors and corporate auditors. The
balance of benefits granted prior to the termination date is included in other non-current liabilities.

(k) Netincome per share

0

The computations of basic net income per share of common stock shown in the consolidated statements of income are based
on the weighted average number of shares outstanding during the period and net income available to common shareholders.
The computation of dilutive net income per share of common stock is based on the weighted average number of shares of
common stock outstanding increased by the number of shares which would have been outstanding assuming the conversion of
outstanding dilutive bonds at the beginning of the period. The related interest expense, net of income taxes, has been
eliminated for the purposes of this calculation.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, readily-available deposits and short-term investments, which are easily
convertible into cash and present insignificant risk of changesin value, with original maturities of three months or less.
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3. Securities
Thefollowing tables summarize acquisition costs, book vaues and fair vaue of securitieswith available fair vaues as of 30 September 2004

Held-to-maturity debt securities:
Millions of yen

Book va uel000000000000000000000000000000000000000000000000000000 ¥ 870
Fair vauel000000000000000000C00000000C00000000C00000000C000000000t 856

Differencel000C000000000000C000C000C000C0000000CC000000000000 ¥ (14

These debt securities are pledged as deposits on lease contracts of land.
Avallable-for-sde securities
Millions of yen
Acquistion cost Book vaue Difference

Equity securities]000000000000C00000000C0000000CCO0000000C0O ¥ 8852 ¥ 44293 ¥ 35441
Bonds]000000000C000000000000C0000000CC00000000000C00000 9 13 4
OtherJ000000000C000C000C000C000C0000000000000000C0000000 4 4 ( 0

Tota ¥ 8865 ¥ 44310 ¥ 35445

Thefollowing table summarizes book vaues of securitieswith no available fair vaues as of 30 September 2004:
Millions of yen

Availablefor-sde securities
Non-listed equity securities]00000000000000C0O000000CCO000000CC0000 ¥ 2,048
Equity securitiesissued by subsidiaries and ffiliates100000000000000000 1,075
Total 00000000000000000000000000000000000000000000000000000001 ¥ 3123

Thefollowing tables summarize acquisition costs, book vaues and fair vaue of securitieswith available fair values as of 30 September 2005:

Held-to-maturity debt securities:
Thousandsof U.S
Millions of yen dollars
Book valuel000000000000000000000000000000000000000000000000000000 ¥ 811 $ 7165
Fair vaued000000000000000C000000000000000000000000000000000000000 801 7,077
Differencel000000000CC00000000000000000000000000000000C000000 ¥ ( 10 $ ( 8
These debt securities are pledged as deposits on lease contracts of land.
Availablefor-sde securities
Millions of yen
Acquisition cost Book vaue Difference
Equity securities]10000000000000C00000000C00000000COO000000C0O ¥ 15597 ¥ 65,885 ¥ 50,288
OtherD00000000000000000000000000000000000000000000000000 4 4 0
Total D0000000000000000000000000000000000000000000000 ¥ 15601 ¥ 65889 ¥ 50,288

Thousandsof U. S dollars

Acquisition cost Book value Difference
Equity securities/ $ 137,795 $ 582,075 $ 444280
Other 35 35 0
Total $ 137,830 $ 582110 $ 444,280
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Thefollowing table summarizes book vaues of securitieswith no available fair vaues as of 30 September 2005;

Thousandsof U.S
Millions of yen dollars
Availablefor-sde securities
NorHisted equity securities]I0000000000000CCO0000000CO00000000000000 ¥ 2,134 $ 18,853
Equity securitiesissued by subsidiaries and affiliates10000000000000000000 958 8,464
8 1. = T ¥ 3,002 $ 27,317

4. Bank Loansand Long-term Debt
Short-term bank loans at 30 September 2004 and 2005 bore interest ranging from 0.46% to 2.20% and from 0.47% to 3.74%, respectively.

Long-term debt at 30 September 2004 and 2005 consisted of thefollowing:

Thousands of
Millions of yen U. S dollars
Secured 2004 2005 2005
Loans principaly from banks 0.89%- 6.60% maturing though 20190000000000000C ¥ 2,770 ¥ 2373 $20,965
Unsecured
1.0% convertible bonds due 2005, convertible into shares of the Company’s
common stock at aprice of ¥401 (US$3.54) per share]0000000000000000000000 14,657 a 0
Zero Coupon convertible bonds due 2009, convertible into shares of the
Company’ common stock a aprice of ¥466 (US$4.12) per sharel0000000000000 13,000 6,982 61,684
Loans principally from banks 0.53%-2.13% maturing though 20100000C0000000000t 3,046 2464 21,768
33473 11,819 104,417
Less amounts due within one yearl0000000000000000000000000000000000000000C (15,602) (1,017) (8,985)

¥17.871 ¥10,802 [795432

The aggregate annua maturities of long-term debt a 30 September 2005, were asfollows:

Thousands of

30 September Millionsof yen ~ U. S dallars
200600000000000000000000000000000000000000000000000000000000000000000000000 ¥ 1017 $8,985
200700000000000000000000000000000000000000000000000000000000000000000000000 1,033 9,126
200800000000000000000000000000000000000000000000000000000000000000000000000 796 7,032
2009000000000000000000000000000000000E0000000000000000000000000000000000000 7,786 68,787
201000000000000000000E000000000000000000000E0000000000000000000000000000000 461 4,073
2011 and theresfterD000000000000000000000000000000000000000000000000000C000000 726 6,414

¥11,819 [ 104417

At 30 September 2005, assets pledged as callatera for short-term bank loans of ¥4,038 million (US$35,675 thousand) and secured
long-term debt were asfollows:

Thousands of

Millionsof yen ~ U. S dollars
Deposits placed with banks with maturities of over three months (short-term investments)J00000000 ¥ 231 $ 2041
Investments securities]000000000C0000C0000C000C0000000C00000000000000000000C0000000000 7,648 67,568
Property and equipment, net of accumulated depreciationd0000000000000000C00000000C0000000 4123 36,425
Leasehold and otherJ00000000000000000000CC000000CC00000000000000000000000000000000C 368 3251

¥12370 [J 109,285
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5 Leasss
(@ Fnanceleasssaslessee
At 30 September 2004 and 2005, non-capitalized finance leases for machinery and equipment were asfollows:

Thousands of
Millions of yen U. S dollars
2004 2005 2005
Origind lease obligations I0000000000000000000000000000000000000000000000 - ¥ 1,856 ¥ 1595 $14,001
Lease payments 00CC00CC0CC0CCCCCCCCCOCCCOCCCOCCCCCOCOCOCOOCOoCOoOCoODoOCD (993) (888) (7,845)
Remaining lease obligations100000000000000000000000000000000000000000001 ¥ 863 ¥ 707 $ 6,246

Total lease payments under non-capitalized finance lease arrangements were ¥185 million and ¥171 million (US$1,511 thousand) for the Six
months ended 30 September 2004 and 2005, respectively.

Lease obligations under non-capitaized finance leases, including finance charges, a 30 September 2004 and 2005, were asfollows:

Thousands of

Millions of yen U. S dollars
2004 2005 2005
Duewithin one year l00000000000000000000000000000000000000000000000000 - ¥ 329 ¥ 289 $2,553
Due after one yearl00000000000000000000000000000000000000000000000000CK 534 418 3,693
Total 000000000000000000000000000000000000000000000000000000000000000. ¥ 863 ¥ 707 $ 6,246

(b) Fnanceleasesaslesor
At 30 September 2004 and 2005, buildings and structures leased by a consolidated subsidiary under finance leases were asfollows:

Thousands of
Millions of yen U. S dollars

2004 2005 2005

Acquisition costO00000000000000000000000000000000000000000000000000000 ¥ 6 ¥ 6 $53

Less accumul ated depreci ation0000000000000000000000000000000000000000001 (4 (6) (53)

Total D00000000000000000000000000000000000000000000000000000000000000 ¥ 2 ¥ 0 $ O

(©) Operatinglessesaslessee
At 30 September 2004 and 2005, lease costs under operating leases were asfollows:

Thousands of
Millions of yen U. S dollars

2004 2005 2005

Duewithin one year J000000C0000000000000000000000000000000000000000000 O ¥ 1 $ 9

Due after one yearJJ00CC00000000CO0000000CO0000000C0000000CCO000000000C 0 3 26

Total 000000000000000000000000000000000000000000000000000000000000000 O ¥ 4 $35

(d) Operating leasesaslessor
At 30 September 2004 and 2005, lease receipts under operating leeses were asfollows:

Thousands of
Millions of yen U. S dallars

2004 2005 2005

Duewithin one year I0000000000000000000000000000000000000C000000000000 - ¥ 544 ¥ 54 $4,806

Due after one year[00000000000000000000000000000000000000000000000000C! 4,765 4,222 37,300

Total 000000000000000000000000000000000000000000000000000000000000000 - ¥5,309 ¥ 4,766 $42,106
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6. Shareholders Equity

Under the Commerciad Code of Jgpan, the entire amount of the issue price of sharesis required to be accounted for as capitd, athough
acompany may, by resolution of its Board of Directors, account for an amount not exceeding one-hdf of the issue price of the new shares
asadditiond paid-in capita, whichisincluded in capitd surplus.

The Commercid Code of Japan provides that an amount equd to at least 10% of cash dividends and other cash gppropriations shall be
aopropriated and set aside as alegd reserve until the totad amount of legd reserve and additional paid-in capital equals 25% of common
stock. The legd reserve and additiond paid-in capitd may be used to diminate or reduce a deficit by resolution of the shareholders
mesting or may be capitdized by resolution of the Board of Directors. On condition that the totd amount of legd reserve and additiond
paid-in capitd remains being equa to or exceeding 25% of common stock, they are available for distribution by the resolution of
shareholders meeting. Legd reserveisincluded in retained earningsin the accompanying financia statements.

The maximum amount that the Company can digtribute as dividendsiis cd culated based on the non-consolidated financid statements of
the Company in accordance with the Commercid Code.

7. Contingent Liabilities
At 30 September 2004 and 2005, the Companies were contingently lidble asfollows:

Thousands of
Millions of yen U. S dollars
2004 2005 2005
Asendorser of notes endorsed]000000000000000000000000000000000000000000 ¥ 548 ¥ 514 $ 4541
Asguarantor of indebtedness1000000C00000000C00000000CO00000000CO00000000 4587 4,191 37,026
8. Segment Information
Information by operational segment
Segment Main operations
Logigtics Warehousing (stock operations, bonded cargo handling)
Harbor trangportation, Customs clearance
Internationd multimoda trangportation, Air cargo agent
Land trangportation
Red edtate Office spaceand land leasing
Millions of yen
Corporate
Six months ended 30 September 2004 Logigtics Red edtate & Elimination Consolidated
Sdesto outside customersI000000000000000000C0000000C. ¥ 42,588 ¥ 6,750 ¥ O ¥ 49338
Inter-segment transfers100000000000000000000000000000 18 186 ( 209 O
Total sded100000000000000000000000000000000000 42,606 6,936 ( 204 49,338
Operating cost]000000000000000000000000000000000001 41,188 3,611 1477 46,276
Operating incomel000000000000C00000000000000000000 - ¥ 1,418 ¥ 33% ¥ (1,681 ¥ 3062
Millions of yen
Corporate
Six months ended 30 September 2005 Logidtics Red edate & Elimination Consolidated
Sdesto outside customer100000000000000000000000000 ¥ 46,666 ¥ 4369 ¥ O ¥ 51,03
Inter-segment transfer1000000000000000000000000000C0 O 87 (87 O
Tota sded10000000000CO000000CO000000CCO000000 46,666 4,456 ( 87 51,035
Operating cost]000000000000000000000000000000000001 44,584 2,072 1,636 48,292
Operating incomel000000000000C000000000000000000000 - ¥ 2,082 ¥ 2384 ¥ (1,723 ¥ 2743
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Thousandsof U. S dollars

Corporate
Sx months ended 30 Septermber 2005 Logidics Real edate & Elimination Consolidated
Slesto outsde customers/ 00000 $ 412,280 $ 385N $ O $ 450,879
Inter-segment transfers/ 00004070 0 768 (768) 0
Total sales/ 412,280 39,367 (768) 450,879
Operating cost 000004 393,886 18,305 14,454 426,645
Operating income/ pooooar $0 183% $ 21,062 $ (15222 $ 24234

Corporate costs and expenses of ¥1,681 million and ¥ 1,723 million (US$ 15,222 thousand) for six months ended 30 September 2004
and 2005, respectively, mainly consisted of expenses of administrative departments of the Company.

Effective April 1, 2005, the Companies shifted the warehouse and logidtics facilities leasing operation from the Red Estate segment to
the Logistics segment.

The Companies changed the classfications in the information by operationa segment in accordance with that in the business
management and the Mid-term Business Plan to achieve abetter presentation of operations.

If the segment information for the six months ended 30 September 2004 was prepared using the new segmentation, such information
would beasfollows:

Millions of yen

Corporate
Six months ended 30 September 2004 Logigtics Red edtate & Elimination Consolidated
Sdesto outside customers]00000000000000000000000000! ¥ 44,282 ¥ 5,056 ¥ 0 ¥ 49338
Inter-segment transfer10000000000000000000000000C000 0 71 (71 0
Total sded]00000000000000C00000000000000000000 44,282 5127 (71 49,338
Operating cost0000000000C00000000C00000000C000000 42536 2,130 1,610 46,276
Operating income]J00000000000000000000000000000000 ¥ 1,746 ¥ 2,997 ¥ (1,681 ¥ 3,062

Sdesof the consolidated foreign subsidiarieswereimmaterid. Accordingly, information by geographic segment is not disclosed.

Overseas sdes, which represent sdes to customers outside Japan, of the Companies wereimmateria. Accordingly, oversees sdesare
not disclosed.

9. Impairment losson fixed assets

The Company and its consolidated domestic subsidiaries grouped their business assets based on the business management units and assats for
leasing based on each asset. The Company recognized impairment losses on a part of business assets due to the recent declinein land prices or
deterioration of profitability and wrote them down to the recoverable amounts.

Impairment losses of ¥ 804 million (US$ 7,103 thousand) were recognized in the period ended 30 September 2005 consisting of losseson land.

The recoverable amounts of these business assets were their net redized vaues principdly calculated based on estimated vaues by red estate
aoprasers.

The amount of recognized impairment losses was deducted directly from the acquisition costs of land.

10. Subsequent Event

At the Board of Directors meeting of the Company held on 18 November 2005, the gppropriation of retained earnings a 30 September
2005 was duly approved asfollows:

Thousands of
Millions of yen U. S ddllars
Cash dividends at ¥ 5.0 (U. S $0.04) per share 0000000000000000000C00000000C000000 ¥ 909 $ 8031
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