ASSETS
Current assets:

The Sumitomo War ehouse Co., Ltd.
Consolidated Balance Sheets

31 March 2005 and 2006

Cash and cash equiva|ents .........................
Short-term investments (Note 5) -« = e« e e everereereee.

Receivables

I nvestments and other non-current assets:
Investment securities (Notes 3, 4 and 5) s+ scceveecee:

Long-term loans receivabl

Other (Notes 3,4 and 5) - -

e oooooooooooooooooooooooo

Allowance for doubtful receivablese=«<+cceeeeeceee.

Property and equipment (Note 5) :

Buildings and structures: -
Machinery and equipment

Construcn on | n progre$ ...........................

Less &Cuml'“ated depre(:'at'on .....................

Intangibles:

See accompanying notes.

Thousands of
Millions of yen U.S dollars (Note 1)
2005 2006 2006

¥ 10,690 ¥ 8,882 $ 75,611
594 669 5,695
13,205 14,628 124,525
10,397 1,889 16,081

( 238) ( 188 ) ( 1,600 )
23,364 16,329 139,006
593 837 7,125
829 1,111 9,458
36,070 27,828 236,895
51,231 101,892 867,387
388 215 1,830
4,792 5,079 43,237

( 371) ( 272) ( 2,315 )
56,040 106,914 910,139
28,837 33,269 283,213
133,124 137,620 1,171,533
20,067 21,033 179,050
1,547 1,506 12,820
183,575 193,428 1,646,616

( 91,813) ( 96,625 ) ( 822550 )
91,762 96,803 824,066
3,286 2,751 23,419
174 183 1,558
166 764 6,503
3,626 3,698 31,480
7 16 136
¥ 187,505 ¥ 235,259 § 2,002,716




The Sumitomo Warehouse Co., Ltd.

Consolidated Balance Sheets
31 March 2005 and 2006

LIABILITIESAND SHAREHOLDERS EQUITY

Current liabilities;

Bank loans (Note5) =+ ++--

Long-term debt due within one year (Note 5)+««eceeeee--

Payables:
Trade notes and accounts

Long-term debt due after oneyear (Note5)---e-veeeeeees
Deferred tax |IabI|ItIeS (Note 8) ..........................

Employees retirement benefits (Note 7) -+ e-reeveeeeeen.

Directors and corporate auditors' retirement benefits- - -

Depositson contracts:--«----

Other non-current liabilities-

Minority interest in consolidated subsidiaries-«+++++-----

Contingent liabilities (Note 10)

Shareholders equity:
Common stock

Authorized — 395,872,000 shares
| ssued — 175,996,765 shares at 31 March 2005
— 191,479,582 shares at 31 March 2006 - - +

Cap|ta| SUI'pl USt++oevooooes

Retained earnings-+«««++---

Unrealized gains on investment securitiese««««+seseeeee-

Foreign currency translation
Treasury stock, at cost

ad] ustments ...............

— 375,750 sharesat 31 March 2005
— 321,698 sharesat 31 March 2006+« +«-*

Total shareholders equity

See accompanying notes.

Thousands of
Millions of yen U.S. dollars (Note 1)
2005 2006 2006
¥ 5,494 ¥ 14,577 5 124,001
951 1,149 9,781
7,970 9,204 78,352
3,766 3,526 30,016
11,736 12,730 108,368
2,037 2,052 17,468
1,400 1,376 11,714
3 — —
1,714 1,238 10,539
23,335 33,122 281,961
14,232 5,972 50,839
20,203 36,017 306,606
6,547 3,628 30,884
802 33 281
15,160 14,571 124,040
374 875 7,450
587 1,130 9,619
17,177 20,785 176,939
14,617 18,224 155,137
52,413 55,614 473,431
22,816 45,648 388,593
( 656 ) ( 231) ( 1,966 )
( 102) ( 129) ¢( 1,098 )
106,265 139,911 1,191,036
¥ 187,505 ¥ 235,259 § 2,002,716




The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of | ncome
Y ears ended 31 March 2005 and 2006

Thousands of
Millions of yen U.S dollars (Note 1)
2005 2006 2006
NEL SAlES+ + o2 v s tosessseosesessssssosatssssssnsessssssssossnnns ¥ 08,992 ¥ 105,697 $ 899,779
COSt Of SAl@Se++cceveesrreocscenneesssssssscssssosssssscnsnnnes 86,564 93,988 800,102
Selling, general and administrative expensesssceseeceeceecees 6,051 6,005 51,120
Oper at| ng income ............................................ 6,377 5,704 48,557
Other income (expenses):
|nterest and leldend income ................................. 494 916 7’798
INtErEst EXPENSE: =+ v s s rresreseceeceettenecutttatteeeeaeenn. ( 232) ( 154) ( 1,311 )
Equity in earnings of affiliates: -« ««seeeeeerececeeeeieeieennes 166 142 1,209
Gain on sale of investment securitieges«seessererececececcerens 1,213 3414 29,063
Reversal of allowance for doubtful receivables-«««+ceeeeeeees. 193 — —
Unrealized loss on deposits for golf club membershipg:««««««<-- ( 180) ( —) | - )
Losson liquidation of asubsidiary«««««ssccceceececcecaecane. ( —) 141) ( 1,200 )
Loss on disposal of property and equipment s« ««eseeceeceeces. ( 155) 118) ( 1,005 )
Impairment loss on fixed assets (NOte 14) - = +cceeeeeceeccccens. ( ) 804) ( 6,844 )
Cost of renovation of warehouses and rental propertiess=«+««««+-: ( 173)  ( 76)  ( 6,606 )
Fee for arrangement of syndicated [0ans: <+« ++vseeeececcccce.s ( —) 400) ( 3,405 )
BONd CONVErSION EXPENSES: + ¢ ¢+ sttt eevrresennnessscasseccees ( 150 ) ( 46) ( 392 )
Gain on contribution of securitiesto retirement benefit
trug (N ote 7) ............................................. — 143 1’217
CoNtributions (NOte 11) =+ eveesssecesseeeeeensteennnnenes ( 303) ( 3) ( 26 )
BUSINESS alliaNCe EXPENSES: + + ¢+ st eeereeresrennnsssanianeeees ( 500) ( —) ( —)
Other, NEtessesessccsccccecscssssssoscccccccccsccccccccscnnns 90 177 1’507
Income beforeincome taxes and minority interestss«+«««+«+-- 6,840 8,054 68,562
Income taxes
CUIMENte**+*seeseseeessesacscsssscscsssssosssccsssssccsnss 2,922 3,368 28,671
Deferregs«sessssereressstassesstossstosssssosssssossscssnns ( 285 ) ( 197) ( 1,677 )
2,637 3,171 26,994
MiNOFity INtEr@stSe ++ceeeeeeeeeeeseeerunnitunniiiiiniiineees 51 103 877
NEt INCOME: s et eeeeeseesesessssassssssssssssosssssssssssanne ¥ 4,152 ¥ 4,780 $ 40,691
Yen U.S dollars (Note 1)
BasiC NEt iNCOME PEr Shar@:«««seceeeeeeeseccrsteneiecunecnns ¥ 20.99 ¥ 25906 $ 0.22
Dilutive net income per shar@:«««cseececeeceeceecececceccnes ¥ 2111 ¥ 24.08 $ 0.20
Cash dividends applicabletotheyear -« «cceceeeerenececeecee. ¥ 10.00 ¥ 10.00 $ 0.09

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.

Consolidated Statements of Shareholders' Equity

Y ears ended 31 March 2005 and 2006

Millions of yen

Shares of Unrealized Foreign
common gainson currency
stock Common Capital Retained investment  trandation  Treasury
(Thousands) stock surplus earnings securities adjustments  stock
Balanceat 31 March 2004+« ----«-cvv---- 138,611 9,452 6,323 49,097 23876 ( 640) ( 1,830)
Conversion of convertible bonds:+««+«+-+ 37,386 7,725 7,694
Gain on disposal of treasury stocke+««---- 600
NEt iNCOME: ++eceeeeeeeesescscscccccans 4,152
Cash dividends at ¥6.0 per sharg-+«++-+-- ( 796 )
Bonuses to directors and corporate
AUITOrS »+ s vsevvroessesosrocasananss ( 40)
Net decrease in unrealized gains on
investment securities, net of taxs«+++--- ( 1,060)
Foreign currency trandation adjustments: - ( 16)
Net decreasein treasury stock-«+«««+«+--- 1,728
Balanceat 31 March 2005+« «+«+eeeveeees 175,997 17,177 14,617 52,413 22816 ( 656) ( 102)
Conversion of convertiblebonds: =+ +««--- 15,483 3,608 3,607
NEt iNCOME: e+ eceeeeeeeesescscscccccnns 4,780
Increase resulting from newly consolidated
SJbSl d|ar|es .......................... 535
Increase due to changes in affiliates
accounted for by the equity method- - - - - 66
Cash dividends at ¥12.0 per share-«++«--- ( 2140)
Bonuses to directors and corporate
AUAItOrS s+ seeeveeccesccscenccencnans ( 40 )
Net increase in unrealized gains on
investment securities, net of taxs«+++--- 22,832
Foreign currency trandation adjustments: - 425
Net increase in treasury Stocke««s««+««+-- ( 27)
Balance at 31 March 2006+« -+-=+=+==---- 191,480 ¥ 20,785 ¥ 18224 ¥ 55614 ¥ 45648 Y ( 231) ¥ ( 129)
Thousands of U.S. dollars (Note 1)
Unrealized  Foreign
gainson currency
Common Capital Retained investment  translation  Treasury
stock surplus earnings securities adjustments  stock
Balanceat 31 March 2005 #«cccccecececeececcece. $ 146,225 § 124,432 § 446,182 $ 194228 §( 5584 ) § ( 868 )
Conversion of convertible bonds <+« ««seceeeeeee-- 30,714 30,705
NEt INCOME #++vsveeeerrevessocssssssssssscnsane 40,691
Increase resulting from newly consolidated
SUDSIAIAri@s <« eevseeereereccoccsccsoecasanans 4,554
Increase due to changes in affiliates accounted
for by the equity method <<« =+ --eeeeeeeeeeeens 562
Cash dividendsat ¥12.0 (U.S$0.10) per share ---- ( 18,217 )
Bonuses to directors and corporate auditors <« -« - ( 341)
Net increase in unrealized gains on investment
SECUrities, Net Of tax « v« ererrrerrrrreeeeaecnenn, 194,365
Foreign currency translation adjustments < -« +----- 3,618
Net increase intreasury Stock <<« seeceeveecencaes ( 230 )
Balanceat 31 March 2006 -« -c-ceereecereccnaceccs $ 176939 § 155137 §473431 $ 388593 $( 1,966 )§( 1,098 )

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of Cash Flows
Yearsended 31 March 2005 and 2006

Thousands of
U.Sdollars
Millions of yen (Note 1)
2005 2006 2006
Cash flows from operating activities:
Income before income taxes and minority interestes«=s«ceeeeeecee. ¥ 6,840 ¥ 8,054 § 68,562
Adjustments to reconcile income before income taxes and
minority interests to net cash provided by operating activities
Depreciation and amortization: =« «+scceeeeeececccccccccce. 5,144 4,931 41,977
|mpa| rment loss of fixed assetse s cseseeececccececcccacans — 804 6,844
Equity in earnings of affiliatess s eeeeeeeeeececceececccnnse. (166) (142) (1,209)
Interest and dividend iNCOME: =+ ceccececceccececceccccannns (494) (916) (7,798)
Interest EXPENSE: s s v vvverreertttttctcttctcctiicnccancces 232 154 1,311
Loss on write-down of investment securitigge««««eeseeceeese 4 14 119
Loss on disposal of property and equipments«««=cccceeeeceee 24 118 1,005
Gain on sale of property and equipments«--cccccceeeeccccccs 4 (23) (196)
Gain on sale of investment securitiess««+ecceeeeecceccccens (1,213) (3,414) (29,063)
Increase in notes and accounts receivables =« ceeeeeeeeeee. (380) (973) (8,283)
Increase in notes and accounts payables =« eeeeeeeeeececens 408 1,052 8,955
Net decrease of allowance for doubtful receivables-=««<<----- (274) (151) (1,285)
Increase (decrease) in employees’ retirement benefitse««««--- 22 (850) (7,236)
Decreasein directors’ and corporate auditors’ retirement
benef | [ R R R R R PR (84) (769) (6’546)
Decrease in depositS 0N CONtracts: «« +seceeceererererecceeees (501) (1,434) (12,207)
Fee for arrangement of syndicated [oangs:« =« cceeceecececee. - 400 3,405
Other, net ................................................ 720 323 2’750
SUD-TOtal s+ + e ccsseeeeevecesconacnacnacceacsecsosccsccanns 10,278 7,178 61,105
Interest and dividends receivegs «« s eceeeeererecececceeeene 529 956 8,138
Interest pa| d ............................................. (233) (145) (1’234)
| ncome taxes pal d ........................................ (2’191) (3’553) (30,246)
Net cash provided by operating activities 8,383 4,436 37,763
Cash flows from investing activities:
Proceeds from time deposits maturing after three monthgs«««««---: — 375 3,192
Acquisition of time deposits maturing after three monthge«««««««-- 6 (450) (3,831)
Acqu|st|on Of %Cu”tles ....................................... (913) (14’635) (124,585)
Proceeds from sale or redemption of securitiggs =+« sceececececes: 832 4,502 38,325
Acquisition of property and equipments««ceceeeeeeesecrceeceeeee (4,111) (9,675) (82,361)
Proceeds from sale of property and equipments«««cceeceecececeees 5 50 426
Acquisition of intangible fixed assets: =+« s cceeceeececeereeeeene. (104) (399) (3,397)
Advance Of |oans rece| Vabl Eeeeseesceccecoscoccscoscoccscascancs (44) (124) (1,056)
Collect|on Of Ioans recavable ................................... 50 47 400
Other’ net .................................................... 94 (565) (4,809)
Net cash used ininvesting activities == s seoreeeerecereaecacceccae.. (4,297) (20,874) (177,696)
Cash flows from financing activities:
DIVI dends pa|d ................................................ (798) (2’147) (18,277)
Proceeds from Short_term deb‘t .................................. 3’413 13,937 118’643
Repayments of g’lort_term deb‘ .................................. (4’668) (4’947) (42,113)
Proceeds from |ong_term deb‘ ................................... 60 90 766
Repavments Of |onq_term deb1 .................................. (24) (952) (8,104)
Paymmt to bond raje'npn on funds .............................. (8’121) (7) (D)
Proceeds from bond redemption funds: <« «+«ceceeeeeereerececeee. — 8,121 69,133
Payment of fee for arrangement of syndicated loangs ==« ++see«-- (—) (400) (3,405)
Purcham Of treas_]ry gock ...................................... (52) (52) (443)
Net cash provided by (used in) financing activities e+ sseeeeeveeceess (10,190) 13,650 116,200
Effect of exchange rate changes on cash and cash equivalents =+« -+ - (10) 191 1,626
Net decrease in cash and cash equivalentss s« ¢+ seeeeeeeeccccecccnee. (6,014) (2,597) (22,107)
Cash and cash equivalents of newly consolidated subsidaiaries:++-- -+ — 789 6,716
Cash and cash equivalents at beginning of periods--++<<sceeeeeeeees 16,704 10,690 91,002
Cash and cash equivalents at end of periodss«e«vceveeereccceccecss ¥ 10,690 ¥ 8882 § 75,611

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Notesto Consolidated Financial Statements
31 March 2005 and 2006

1. Basisof Presenting Consolidated Financial Statements

@

()

The accompanying consolidated financid statements have been prepared in accordance with the provisions st forth in the Jgpanese Securities
and Exchange Law and its rdlated accounting regulations, and in conformity with accounting principles generaly accepted in Japan (" Japanese
GAAP"), which are different in certain repects asto gpplication and disclosure requirements of Internationa Financid Reporting Standards.

The accounts of oversees subsdiaries are based on their accounting records maintained in conformity with generaly accepted accounting
principles prevailing in the respective countries of domicile. The accompanying consolidated financid statements have been restructured and
trandated into English (with some expanded descriptions and the inclusion of consolidated statements of shareholders equity) from the
consolidated financid statements of the Company prepared in accordance with Japanese GAAP and filed with the gopropriate Loca Finance
Bureau of the Ministry of Finance as required by the Securities and Exchange Law.  Some supplementary information induded in the statutory
Japanese language consolidated financid statements, but not required for fair presentation, is not presented in the accompanying consolidated
financid satements.

In preparing the accompanying consolidated financia statements;, certain reclassifications have been made in the previous consolidated financid
statementsto conform to the presentation for the current year.

The trandation of the Jgpanese yen amounts into U.S. dollars is induded solely for the convenience of readers outside Jgpan, using the
prevailing exchange rate a 31 March 2006, which was ¥117.47 to U.S. $1. The convenience trandaions should not be construed as
representations that the Japanese yen amounts have been, could have been, or could in the future be, converted into U.S. dollars at this or any
other rate of exchange.

2. Significant Accounting Policies

@

(b)

©

Consolidation

The consolidated financial statements include the accounts of the Company and 23 and 28 significant subsidiaries for the years
ended 31 March 2005 and 2006, respectively. All significant intercompany transactions and accounts have been eiminated. The
fisca year-end of al the consolidated foreign subsidiaries is 31 December and is different from the Company’s. Significant
transactions between 31 December and 31 March are reflected in the consolidated financia statements.

In the eimination of investments in subsidiaries, the assets and liabilities of the subsidiaries, including the portion attributable to
minority shareholders, are evauated using the fair value at the time the Company acquired control of the respective subsidiaries.
Excess of cost over equity in net assets acquired is amortized within five years.

The equity method is applied to two subsidiaries and four &ffiliates for the year-end 31 March 2005 and four &ffiliates for the
year-end 31 March 2006, respectively. Other unconsolidated subsidiaries and affiliates are not accounted for by the equity method

because they areimmaterial.

Foreign currency trandlation

Monetary assets and lighilities denominated in foreign currencies are trandated into Japanese yen at the year-end-rates and
resulting gains and losses are recognized in the statements of income.

The financia statements of consolidated foreign subsidiaries and affiliates are trandated into Japanese yen at the year-end-rates,
except that shareholders’ equity accounts are trandated at historical rates.

Allowance for doubtful receivables
The Company and its consolidated subsidiaries (the "Companies®) provide for doubtful accounts principaly a an amount
computed based on the actud ratio of bad debts in the past plus the estimated uncollectible amounts based on the andysis of certain

individua receivables.
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(d)

©

()

()

(h)

Securities

The Companies classify securities as 1) securities held for trading purposes (hereafter, “trading securities’), 2) debt securities
intended to be held to maturity (hereafter, “held-to-maturity debt securities’), 3) equity securitiesissued by subsidiaries and affiliates,
and 4) dl other securitiesthat are not classified in any of the above categories (hereafter, “available-for-sale securities’).

The Companies have no trading securities.

Held-to maturity debt securities are stated at amortized cost.

Equity securities issued by subsidiaries and affiliates which are not consolidated or accounted for using the equity method are
stated at moving average cost.

Available-for-sale securities with available fair market values are stated at fair market value. Unrealized gains and losses on these
securities are reported, net of gpplicable income taxes, as a separate component of shareholders equity. Realized gains or losses on
sales of such securities are computed using moving average cost. Other securities with no available fair market value are stated at
moving average cost.

If the market value of held-to-maturity debt securities and avail able-for-sd e securities declines Significantly, such securities are sated @ fair
market vaue and the difference between fair market value and the carrying amount is recognized aslossin the period of the dedine.  If thefair
market vaue of equity securities issued by unconsolidated subsdiaries and affiliated companies not on the equity method is not reedily
available, such securities should be written down to net asset vaue with a corresponding charge in the income statement in the event net asset
vaue dedlines dgnificantly. In these cases, such fair market vaue or the net asset vaue will be the carrying amount of the securities at the
beginning of the next yeer.

Property and equipment

Property and equipment are carried a cost. The Company and its domestic subsidiaries provide depreciation on a declining
balance method over estimated useful lives. However, depreciation for buildings, except building fixtures, acquired after 31 March
1998 is stated on the straight-line method.

Consolidated foreign subsidiaries compute depreciation on the straight-line method over estimated useful lives.

Effective 1 April 2005, the Company and its consolidated domestic subgidiaries adopted the new accounting sandard for impairment of
fixed assets (“ Opinion Concerning Establishment of Accounting Standard for Impairment of Fixed Assats’ issued by the Business Accounting
Deliberation Council on 9 August 2002) and the implementation guidance for the accounting standard for impairment of fixed assts (the
Financid Accounting Standard |mplementation Guidance No. 6 issued by the Accounting Standards Board of Japan on 31 October 2003).

Finance leases

Finance leases of the Company and certain consolidated subsidiaries which do not transfer ownership are accounted for in the
same manner as operating leases in accordance with Japanese GAAP. Under Japanese accounting policies for |eases, finance leases
that deem to transfer ownership of the leased property to the lessee are to be capitdized, while other finance leases are permitted to be
accounted for as operating lease transactions if certain information is disclosed in the notes to the lessee’ s financia statements.

Software costs
The Company and its consolidated domestic subsidiaries depreciate software using the straight-line method over the estimated
useful life of five years.

Income taxes

The Companies recognize tax effects of temporary differences between the carrying amounts of assets and lighilities for tax and financiad
reporting. The assat and liability goproach is used to recognize deferred tax assets and lighilities for the expected future tax consequences of
temporary differences between the carrying amounts of assets and liabilities for financid reporting purposes and the amounts used for income
tax purposes.
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(k)

0]

Bonuses

The Company and its consolidated domestic subsidiaries follow the general Japanese practice of paying bonuses mainly in June
and December. Accrued bonus liabilities a the balance sheet date are calculated based upon management’s estimate of annual
amounts thereof.

Bonuses to directors and corporate auditors, which are subject to approva at the shareholders meeting, are accounted for as an
appropriation of retained earnings.

Retirement benefits
a Employees:

The Company and its consolidated domestic subsidiaries provide two types of post-employment benefit plans, unfunded lump-sum
payment plans and funded non-contributory penson plans, under which al digible employees are entitled to benefits based on the leve
of wages and sdaries at the time of retirement or termination, length of service and certain other factors. Certain consolidated foreign
subg diaries have unfunded lump-sum benefit plans.

The ligbilities and expenses for retirement benefits are determined based on the amounts actuaridly cdculaed using certain
assumptions.

The Company and its consolidated domestic subsdiaries provide the liability for employees’ retirement benefits at the balance shest
date based on the estimated amount of projected benefit obligation and thefair vaue of the plan assets a that date.

Actuarid gains and losses are recognized in expenses using the sraight-line method within the average of the estimated remaining
sarvicelives commencing with the following period.

e Directors and corporate auditors:

Certain subsidiaries accrue the liahility for directors and corporate auditors' retirement benefits equa to the amount of their
retirement payment required if they retired their positions at the balance sheet dates.
On 29 June 2005, the Company terminated its retirement benefits plan for directors and corporate auditors. The balance of

benefits granted prior to the termination date isincluded in other non-current ligbilities.

Net income per share

The computation of basic net income per share of common stock shown in the consolidated statements of income is based on the
weighted average number of shares outstanding during the period and net income available to common shareholders. The
computation of dilutive net income per share of common stock is based on the weighted average number of shares of common stock
outstanding increased by the number of shares which would have been outstanding assuming the conversion of outstanding dilutive
bonds at the beginning of the period. The related interest expense, net of income taxes, has been diminated for the purposes of this
calculation.

Cash and cash equivaents

Cash and cash equivaents include cash on hand, readily-available deposits and short-term investments, which are easly

convertible into cash and present insignificant risk of changesin vaue, with origina maturities of three months or less.
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3. Securities

Thefollowing tables summarize acquisition cogts, book vaues and fair vaue of securitieswith availablefair values as of 31 March 2005:

Held-to-maturity debt securities:
Securitieswith availablefar va ues exceeding book vaues:
Millionsof yen
Book vaueJJ0000000000000000000CC0000000000000000Co00000000000000 ¥ 41
Fair vauel00000000000000000000CCCC0000000000000CCOCo0000000000000 42
Differencel0000000000000000CCOCODO0000000000COOCODO000000000000 ¥ 1
Securitieswith availablefair values not exceeding book vaues
Millionsof yen
Book vaue 000000000000000000000000000000000000000000000000000000 ¥ 780
Fair vaue]0000000000000000000000000000000000000000000000000000000t 778
Differencel000000000000CCC00000000000000CC000000000000000000000 ¥ ( 2

These debt securities are pledged as deposits on lease contracts of land.

Available-for-sde securities:
Securities with book values exceeding acquisition cost:
Millions of yen

Acquisition cost Book value Difference
Equity securities]000000000000000000000000000000CO0000000 ¥ 9303 ¥ 47,905 ¥ 38,602
OtherJ000CC00000000000000CCOCO000000000000CCOCO00000ac 1 1 a
Totd 000000000000CCCO0000000000000CCC00000000000000 ¥ 934 ¥ 47,906 ¥ 38602
Securities with book values not exceeding acquisition cost:
Millionsof yen
Acguisition cost Book value Difference
Equity securities/ ¥ 140 ¥ 124 ¥ (16
Other. 4 3 (1
Totd ¥ 144 ¥ 127 ¥ (17
The following table summarizes book vaues of securitieswith no availablefar vauesas of 31 March 2005:
Millionsof yen
Available-for-sde securities
Non-listed equity securities]1000000000000000000000000000000000000000000000 ¥ 2,028
Equity securitiesissued by subsidiaries and affiliates000000000000000000000C00000 1,170
Tota J00000000CC00000000000000000000000000000000000000000000000000 ¥ 3,198
Held-to-maturity debt securitiesat 31 March 2005 mature asfollows:
Millionsof yen
Over oneyear but Over fiveyearsbut
Within oneyear withinfiveyears within ten years
Government bonds1C0000000000000000C00000000000000000C0000000! ¥ 45 ¥ O ¥ e

Totd sdes of available-for-sde securities in the year ended 31 March 2005 amounted to ¥1,439 million and the rdated gains amounted to

¥1,213 million.
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Thefollowing tables summarize acquisition cogts, book vaues and fair vaue of securitieswith availablefair values as of 31 March 2006:

Held-to-maturity debt securities:
Securitieswith availablefair vaues not exceeding book vaues:
Millions of yen Thousandsof U.S dollars
Book vaueJJ0000000000000000000CC0000000000000000Co000000000000 ¥ 791 $ 6,734
Fair vauel0000000C0000000000000000C0000000000000000CC0000000000 762 6,487
Differencel0000000000000000CCOCODO0000000000COOCOOO0000000000 ¥ ( 29 $ ( 247)
These debt securities are pledged as deposits on |ease contracts of land.
Avalable-for-sde securities
Securities with book values exceeding acquisition cost:
Millionsof yen
Acquistion cost Book value Difference
Equity securitiesI0000000000000000000000000000000000000C ¥ 21,520 ¥ 98773 ¥ 77,253
Other 00000000000C0000000000000000CCO000000000000000; 2 3 1
Tota J00000000CCC0000000000000000C00 I T ¥ 21,522 ¥ 98,776 ¥ 77,254
Thousandsof U. S dollars
Acquisition cost Book value Difference
Equity securities: $ 183196 $ 840836 $ 657640
Other 17 26 9
Total $ 183213 $ 840862 $ 657,649
Securities with book values not exceeding acquisition cost:
Millionsof yen
Acquistion cost Book vaue Difference
Equity securities/ ¥ 92 ¥ 84 ¥ (9
Other. 2 2 (0
Totd ¥ A ¥ 86 ¥ ( 98
Thousandsof U. S dallars
Acquistion cost Book value Difference
Equiity securities/ $ 783 $ 715 $ (69
Other 17 17 ()
Total $ 800 $ 732 $ ( 68)

Thefollowing table summarizes book vaues of securitieswith no availablefair vdues as of 31 March 2006:

Millionsof yen Thousandsof U.S dollars
Avalable-for-sde securities
Non-listed equity securities]00000000C0000000000000000000000000C000000C ¥ 2116 $ 18,013
Equity securitiesissued by subsidiaries and affiliatesI00000000000000000000000C 913 7,772
Tota 0000000000C000000000000000000000000000000000C00000000000000 ¥ 3,029 $ 25,785
Held-to-maturity debt securitiesat 31 March 2006 mature asfollows:
Millions of yen
Over oneyear but Over fiveyearsbut
Within oneyear within fiveyears within ten years
Government bonds]0000000000000000000000000000000000000 ¥ 0 ¥ 15 ¥ 774
Thousandsof U. S dollars
Over oneyear but Over fiveyearshbut
Within one year within five years withinten years
Government bonds/ Jo00od $ O $ 128 $ 6,589
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Totd sdesof available-for-sde securitiesin the year ended 31 March 2006 amounted to ¥3,802 million (US$ 32,366 thousand) and the rdlated
gainsand losses amounted to ¥3,414 million (US$ 29,063 thousand) and ¥6 million (US$ 51 thousand), respectively.

4. Investmentsin Related Companies
Investmentsin non-consolidated subsdiaries and affiliatesincluded in the baance sheet a 31 March 2005 and 2006 were asfollows:

Thousands of
Millionsof yen U. S ddlars
2005 2006 2006
Investment securities and investment in capita 00C0000000000CC0O ¥ 1173 ¥ 916 $ 7,798

5. Bank Loansand L ong-term Debt
Short-term bank loans at 31 March 2005 and 2006 bore interest ranging from 0.46% to 2.20% and from 0.26% to 3.75%, repectively.

Long-term debt a 31 March 2005 and 2006 consisted of the following:

Thousands of
Millionsof yen U. S dollars
Secured 2005 2006 2006
Loans principaly from banks 0.93%- 6.60% maturing through 2019000000000 ¥ 2600 ¥ 2304 $ 19,613
Unsecured
Zero Coupon convertible bonds due 2009, convertibleinto shares of the
Company’ common stock & aprice of ¥466 (US$3.97) per sharel00000000CC 9,835 2,620 22,304
Loans principaly from banks 0.53%- 2.13% maturing through 2010000000000 2748 2197 18,703
15,183 7121 60,620
Less amounts due within one yeardJ0000000000000000000000000000000000000C (951) (1,149) (9,781)
¥14,232 ¥ 5972 [J 50,839
Theaggregate annud maturities of long-term debt at 31 March 2006, were asfollows:
Thousands of
Year ending 31 March Millionsof yen U. S dallars
20070000000000000000000000000000000000000000000000000000000000000000000C ¥ 1,149 $ 9781
2008000000000000000000000000000E000000000000000000000000000000000000000: 984 8377
20090000000000000000000000000008000000000000000000000000000000000000000: 3482 29,642
20100000000000000000000000000008000000000000000000000000000000000000000: 583 4,963
20110000000000000000000000000008000000000000000000000000000000000000000: 262 2,230
2012 and theredfter000000000000000C000000000000CC000000000000000C0C0000000001 661 5,627
¥ 7121 [J 60,620

At 31 March 2006, assets pledged as collaterd for short-term bank loans of ¥4,254 million (US$36,214 thousand) and secured long-term debt
of ¥2,304 (US$19,614 thousand) were asfollows:

Thousands of

Millions of yen U. S dallars

Deposits placed with banks with maturities of over three months (short-term investments)J0C0 ¥ 232 $ 1975
Investment securities ID000000000000C0000000000C0C0000000000C0000000000000000000C 10,142 86,337
Property and equipment, net of accumulated depreciationd00000000000000000000000000001 4,013 34,162
Leaschold and otherD000000000000000000000000000000000000000000000000000000000( 368 3133
¥ 14,755 [J 125,607
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The Company has concluded commitment line agreements with seven financia inditutions in order to obtain funds for operationsin a stable
and efficient manner.

The commitment line of credit a 31 March 2006, was asfollows.

Thousands of
Millions of yen U. S dallars
Totd commitment line of creditD000000000000000000CCCO0000000000000CCCO000000000 ¥ 20,000 $ 170,256
Outgtanding borrowings 000000000000000000C00000000000000000000000C000000000000 9,000 76,615
Net outstanding credit]000000000000C0000000000000000000000000000000000000000000 ¥ 11,000 $ 93641
6. Leass
(@  Fnancelessesaslessee
At 31 March 2005 and 2006, non-capitaized finance leases for machinery and equipment were asfollows:
Thousands of
Millionsof yen U. S dollars
2005 2006 2006
Origind lease obligationd1000C00000C00000000000000000000000000000000 ¥ 1705 ¥ 1995 $16,983
Lease payments10000000000000CCC000000000000DCCCOD0000000000000C0 (898) (1,002) (8,530)
Remaining lease obligationd 000000000000000000000000000000000000000C ¥ 807 ¥ 993 [7 8453

Totd lease payments under non-capitalized finance leases arrangements were ¥359 million and ¥350 million (US$2,979 thousand) for the
yearsended 31 March 2005 and 2006, respectively.

Lease obligations under non-capitaized finance leases, including finance charges, a 31 March 2005 and 2006, were asfollows:

Thousands of
Millions of yen U. S dollars
2005 2006 2006
Duewithin one yearJ00000000000000000000CCO000C00000CC0000C000000CO ¥ 307 ¥ 369 $3141
Due after one year10000000000000000000000000C00000C0000C00000C0000! 500 624 5,312
Tota 00000000000C00000000000000CC000000000000000000000000000000! ¥ 807 ¥ 993 $ 8453

(b) Financelessesaslesor
At 31 March 2005 and 2006, buildings and structures|eased by a consolidated subsidiary under finance |eases were asfollows

Thousands of
Millions of yen U. S dollars
2005 2006 2006
Acquisition cosI0000000000000000000000000000000000000000000000000 ¥ 6 ¥ O $0
Lessaccumulated depreciationd00000000000000000000000000000000000001 (4) O O
Total 0000000000000000000000000000000000000000000000000000000000 ¥ 2 ¥ 0 $0
(©) Opedingleasssaslessee
L ease obligations under operating leases, a 31 March 2005 and 2006, were asfollows.
Thousands of
Millionsof yen U. S dollars
2005 2006 2006

Duewithin oneyearl0000000000000C00C000C00CO000000000000000000000 ¥ O ¥ 28 $ 238
Dueafter one yearl0000000000C000C0000000C000000C000C00C000C00C00000L O 76 647
Total 000000000C00C0O0C0000000000C0000000000000000000000000000000C ¥ O ¥ 104 $ 835
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(d) Operainglessesaslessor
Lease receipts under operating leeses, a 31 March 2005 and 2006, were asfollows:

Thousands of

Millions of yen U. S dollars
2005 2006 2006
Duewithin one yearl000000000000000000000CO000C0DO00CCO000CDO000CD ¥ ™43 ¥ 710 $ 6555
Due after one yearJ000000000C0000000000C000000C00000C00000C0000C000L 4494 4,295 36,562
Tota0000000000CC0000000000000CCC000000000000COCC00000000000000C ¥5,037 ¥ 5,065 $ 43117

7. Employees Retirement Benefits
The lighilities for employees’ retirement benefits indluded in the liahility section of the consolidated baance sheets as of 31 March 2005 and
2006 cond gted of the following:

Thousands of
Millions of yen U. S dollars
2005 2006 2006

Projected retirement benefit obligationID00000000000CO000C00000C000000C00000 + ¥(11,771) ¥(11,730) $(99,906)
Plan assets10000000000000000C000000000000000000000E000000000000000000 4,179 7,986 67,983
Unfunded retirement benefit obligation]0000000000000000000000000000000000 (7592 (3,750) (31,923
Lessunrecognized actuarid differencesI0000000C00000000000C00000CO000C000C 1,045 122 1,039
Liability for retirement benefitd100000000000C000000CO000C00000C00000C00000  ¥(6,547) ¥(3,629) $(30,834)

Included in the consolidated statements of income for the years ended 31 March 2005 and 2006 are retirement benefit expenses comprised of
thefollowing:

Thousands of
Millions of yen U. S dollars
2005 2006 2006

Service cogts— benefits earned during the yearJ0000000000000C000000CO0000C00O ¥ 632 ¥ 652 $5,550
Interest cost on projected benefit obligationdC00000000000000000000000C0000C 250 247 2,103
Expected return on plan assets10000000000000000000000000000000000000000! (75) (78) (664)
Amortization of actuarid differences]000000000000C000000C000000C00000000C 173 158 1,345
Retirement benefit expenses 00000000000000C000000C00000000000000000000 ¥ 930 ¥ 979 $ 834

The assumptions and bases used for the caculation of retirement benfit obligations for the years ended 31 March 2005 and 2006 were as
follows:

2005 2006
Discount rate]J000000000000000000000C00000000000000000000000000000000C00000000 25% 2.5%
Expected return rate for plan assetd1000000000000000000000000000000000000000 1T 111T 2.0% 2.0%
Amortization period for actuarid differences]I0000000C00000C0000000000CO0000T 1111 10years 10years

The estimated amount of dl retirement benefitsto be paid a future retirement datesis dlocated equally to each service year using the estimated
number of totd serviceyears.
Intheyear ended 31 March 2006, the Company contributed securities to the employee retirement benefit trust.
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8. Deferred IncomeTaxes
Significant components of the Companies deferred tax asstsand liabilities at 31 March 2005 and 2006 were asfollows:

Thousands of
Millions of yen U. S dollars
2005 2006 2006
Deferred tax assets.

Employees’ retirement benefits10000000000000000000000000000000000000000 ¥ 2465 ¥2,581 $21971
Accrued employees bonuses  0000000000000000000000000000000000000000( 569 559 4,759
Directors and corporate auditors' retirement benefits100000000000000000000CC0 453 335 2,852
Impairment loss on fixed assets10000000000000000000000000000000000000000 O 327 2,784
Enterprise taxes100000000000000000000000000CC0000CCO0000C00000C00000C0 164 169 1,439
Accrued red egtate acquisition taxJ00000000000000000000000000000000000001 70 78 664
Allowance for doubtful recevables]000000000C00000000000000C000000000000 14 4 34
OtherD00000000000000000000C00000000000000000000000000000000000C 507 47 3,549
Totd deferred tax assets10000000000C00000000000000000000000000000000 4,242 4470 38,052
Lessvauation alowancel10000000000000000000000000000000000000000000 ( 645) ( 886) (7,542
Net deferred tax assets)00000000000000000000000000000000000000000000 3,597 3,584 30,510

Deferred tax lidhilities:
Unredlized gains on investment securities]00000000000000000000000000000000 (15,707) (31,443) (267,668)
Deferred gains on properties for tax purposes]0000000000000000000000000000 ( 7,050) ( 6,851) (58,321
Resarve for specia depreciationd000000000000000000000000000000000000000 ( 213 ( 156) ( 1,328
OtherD00000000000000000000CC0000C000000C000000000000000000000000000 ( 233 ( 2998 ( 2,538)
Tota deferred tax liabilities100000000000000C0000000000000000C000000000 (23,203) (38,748) (329,855)
Net deferred tax liabilities]000000000000000000000000000000000C00000000000 ¥(19,606) ¥(35,164) $(299,345)

Classification of “Deferred tax lighilities, net” on the consolidated baance sheet as of 31 March 2005 and 2006 were asfollows:
Thousands of
Millions of yen U. S dollars
Bdance sheet item 2005 2006 2006

Current sssts Deferred tax assats]00000000000000000000000000000 ¥ 503 ¥ 837 $ 7125
Non-current assets Deferred tax asssts]00000000000000000000000000000 7 16 136
Current ligbilities Deferred tax liabilitiesI00000000000000000000000000¢ ( 3 ( o ( 0)
Non-current lishilities  Deferred tax liabilities]000000000000000000000000000 (20,203) (36,017) (306,606)

¥ (19,606) ¥ (35164)  [7(299,345)

The dgnificant differences between the aggregate Satutory income tax rates and the effective income tax rates for the year ended 31 March
2005 werefollows:

2005
Satutory income tax rate1000000000000000000000000000000000000000000000000000000000 40.7%
Non-deductible expenses 110000000000000000000000000000000000CCO000CCOO00III3 1.3%
Net loss of consolidated subsidiaried 0000000000000000C000000000000000000000 T IT 05%
Utilization of previoudy unrecognized tax loss
cary forward of aconsolidated subsdiary0000C000000000000000000000000000000113 (1.4%)
Non+-taxable dividend incomeJ]1000000000000000000000000000000000000000000 T 1T (1.3%)
Decreasein vauation alowance D000000C00000000000000000000000000000000000000 (0.1%)
Cther000000000CCOO00C0O00CC0000CCO0000C00000C0000000000C000000000000 1111 (1.1%)
Effectiveincome tax rate]00000000C00000000000000000000000000000000000000000000C 38.6%

Thedifferences for the year ended 31 March 2006, wereimmaterid.

gog



9. Shareholders Equity

Under the Commercid Code of Japan, the entire amount of the issue price of shares is required to be accounted for as capitd, dthough a
company may, by resolution of its board of directors, account for an amount not exceeding one-hdf of the issue price of the new shares as
additiond paid-in cgpitd, which isinduded in capitd surplus.

The Commercid Code of Jgpan provides that an amount equd to at least 10% of cash dividends and other cash gppropriations shdl be
gopropriated and st asde asalegd reserve until the total amount of legd reserve and additiona paid-in capitd equals 25% of common stock. The
legd reserve and additiond paid-in capitd may be used to diminae or reduce a deficit by resolution of the shareholders mesting or may be
capitaized by resolution of the Board of Directors. On condition that the total amount of legd reserve and additiond paid-in capitd remains being
equa to or exceeding 25% of common stock, they are available for didribution by the resolution of shareholders meeting. Legd reserve is
induded in retained earningsin the accompanying financid statements.

The maximum amount that the Company can digtribute as dividends is caculated based on the non-consolidated financid satements of the
Company in accordance with the Commercid Code.

10. Contingent Liabilities
At 31 March 2005 and 2006, the Companies were contingently ligble asfollows:

Thousands of
Millionsof yen U. S dollars
2005 2006 2006
Asendorser of notes endorsed 0000C000000C00000000000C00000000000C000000 ¥ 526 ¥ 531 $ 4520
As guarantor of indebtedness 000000C00000C0000000000C00000000000000000C 4,344 3,956 33,677

11. Contributions
The contributions for the year ended 31 March 2005 were mainly for the promoation of condruction of a pedestrian bridge paid to a loca
government.

12. Supplemental cash flow information
Supplementa cash flow information for the year ended 31 March 2005 and 2006 were asfollows:

Non-cash financing activities: Thousandsof
Millionsof yen U.S dallars
2005 2006 2006
Converson of convertible bonds
Increase in common stock by conversion of convertiblebonds 00000000000 ¥ 7,725 ¥ 3,608 $ 30,714
Increasein capitd surplus by conversion of convertible bond1000000000CC 7,6%4 3,607 30,705
Treasury stock used for conversion of convertible bonds10000000C00000C0 1,780 O 0
Gain on disposd of the above treasury stocks 0000000000CO00000000CCO! 600 0 O
Tota0000000000C0COO000000000000CC0C0000000000000CC00000000000 ¥ 17,799 ¥ 7215 $ 61,419
Contribution of securities to the employee retirement benefit trust000000000 O ¥ 2212 $ 18830

Increases due to consolidation of subsidiaries previoudy unconsolidated

Current assat<100000000000000000000000000000000C000000000000000 0 ¥ 1263 $ 10,751
Non-current asst1000000000000000CCC000000000000CCCCOOD00000000L ] 450 3831
Tota00000000000CCOC00000000000COCC0000000000000000C000000000 ] ¥ 1713 $ 14582
Current lighilitiesI0000000000000000000000000C00000C0000CCO000C00K 0 ¥ 233 $ 1934
Non-current liabilities)0000C0000000000C0000000000CCO000000TI I ] 10 85
Tota00000000000CCOCO0000000000COCC0000000000000000C000000000 ] ¥ 243 $ 2069
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13. Segment Information
(8 Informetion by operating segment

Segment Main operdtions
Logistics Warehousing (stock operations, bonded cargo handling)
Harbor trangportation, Cusoms clearance
Internationa multimoda transportation, Air cargo agent

Land transportation
Red estate Office spaceand Land leasing

Effective 1 April 2005, the Companies shifted the warehouse and logigtics fadilities leasng operations from the Red Edtate segment to the
Logistics ssgment.

The Companies changed the classfications in the information by operating sesgment in accordance with that in the business management
and the Mid-term Business Plan to achieve a better presentation of operations.

Segment information for the year ended 31 March 2005 has been prepared using the new segment classifications.

Millionsof yen
Corporate
Y ear ended 31 March 2005 Logigics Red edate & Elimination Consolidated
Sdesto outside customers100000000000000C00000C0000 ¥ 838850 ¥ 10142 ¥ | ¥ 98992
Inter-segment transfers1000000000C00000000000C00000 0 142 ( 142) 0
Totd sdes10000000000000000000000000000000000 88,850 10,284 ( 142 98,992
Operating cost000000000000000000CCO000C00000000C 85,185 4,272 3,158 92,615
Operating incomel00000000000000C00000C00000C000C ¥ 3,665 ¥ 6,012 ¥ (3300 ¥ 6,377
Assets 11000000000000000000000000000000000000000 ¥ 83173 ¥ 34662 ¥ 69,670 ¥ 187505
Depreciationd000000000000000000000000000000C000I ¥ 2,984 ¥ 1,992 ¥ 168 ¥ 5144
Capitd expenditures1000000000C0000C00000C00000COC ¥ 1,583 ¥ 2,413 ¥ 112 ¥ 4,108
Millionsof yen
Corporate
Y ear ended 31 March 2006 Logidics Red estate & Elimination Consolidated
Sdesto outside customers1000000000000000000000000 ¥ 96,813 ¥ 8,884 ¥ g ¥ 105,697
Inter-segment transfers1000000000000000000000C00000 1 268 ( 269) [l
Totd sdes10000000000000000000000000000000000 96,814 9,152 ( 269) 105,697
Operating cost00000000O000000000CCO000C00000000C 92,643 4,308 3,042 99,993
Operating incomel00000000000000C00000C00000C000C ¥ 4171 ¥ 4,844 ¥ (3311 ¥ 5704
Assets 11000000000000000000000000000000000000000 ¥ 91,440 ¥ 36,209 ¥ 107,610 ¥ 235259
DepreciationI0000000000000000000000000000000000C ¥ 2,829 ¥ 1,954 ¥ 148 ¥ 4931
Impairment loss on fixed assets100000000000000000000 ¥ 84 ¥ 0 ¥ a ¥ 84
Capitd expenditures100000000000000000O00C00000COC ¥ 5,243 ¥ 4,626 ¥ 530 ¥ 10,399
Thousandsof U. S dollars
Year ended 31 March 2006 Corporate
Logidics Real edate & Elimination Consolidated
Salesto outside customers/ $ 824151 $ 75628 $ o $ 899,779
Inter-segment trandfers/ 8 2,281 (2,289) 0
Total sales/ 824,159 77,909 (2,289) 899,779
Operating cost 788,652 36,673 25,897 851,222
Operating income/ $ 35507 $ 41,236 $ (28186) $ 48557
Assets/ $ 778412 $ 308240 $ 916,064 $ 2,002,716
Depreciation $ 24083 $ 16,634 $ 1,260 $ 41,977
Impairment loss on fixed assats/ $ 6,844 $ 0 $ ) $ 6,844
Capital expenditures/ $ 44633 $ 39,330 $ 4512 $ 88,525
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Corporate costs and expenses of ¥3,300 million and ¥ 3,311 million (US$ 28,186 thousand) for years ended 31 March 2005 and 2006,
respectively, mainly conssted of expenses of adminigtrative departments of the Company.

Corporate assets of ¥70,111 million and ¥108,267 million (US$ 921,657 thousand) a 31 March 2005 and 2006, respectively, mainly
congsted of cash and cash equivaents, investment securities and assets of the administrative departments of the Company.

(b) Information by geographic segment

Millionsof yen
Corporate
Y ear ended 31 March 2006 Japan Others & Elimination Consolidated
Sdesto outside customers100000000000000000000C0000 ¥ 95986 ¥ 9,711 ¥ g ¥ 105,697
Inter-segment transfers1000000000C00000000000C00000 677 3,990 (4,667) g
Totd sdes10000000000000000000000000000000000 96,663 13,701 (4,667) 105,697
Operating cost000000000000000000CCO000C00000000C 88,257 13,092 (1,356) 99,993
Operating incomel00000000000000C00000C00000C000C ¥ 8406 ¥ 609 ¥ (3311 ¥ 5704
Assets]0000000000000000000000000No0000000000000 ¥ 118332 ¥ 9,839 ¥ 107,088 ¥ 235259

Thousandsof U. S dollars

Year ended 31 March 2006 Corporate
Japan Others & Elimination Consolidated
Salesto outside customers/ 70 $ 817,111 $ 82,668 $ o $ 899,779
Inter-segment transfers/ i 5,763 33,966 (39,729) 0
Total sales/ 822,874 116,634 (39,729 899,779
Operating cost i 751,315 111,450 (11,543 851,222
Operating income/ Al $ 71,559 $ 5184 $ (28,186) $ 48557
Assets/ $ 1,007,338 $ 83,758 $ 911620 $ 2,002,716

“Others’ consstsof Asia, Europeand North America

Corporate costs and expenses of ¥ 3,311 million (US$ 28,186 thousand) for year ended 31 March 2006, mainly conssted of expenses of
adminidrative departments of the Company.

Corporate assets of ¥108,267 million (US$ 921,657 thousand) a 31 March 2006, mainly consisted of cash and cash equivaents, investment
securities and assets of the adminigtrative departments of the Company.

Information by geographic segment for the year ended 31 March 2005 wasimmaterid and isnot disclosed.

(c) Ovarsees sdes
Oversess sales, which represent sdes to customers outside Japan, of the Companies were immaterid. Accordingly, oversess sdes are not
disclosed.
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14. Impairment losson fixed assats

The Company and its consolidated domestic subsidiaries grouped their business assets based on the business management units and assets for
leasing based on eech asset. The Company recognized impairment 10ss on a part of business assets due to the recent decline in land prices or
deterioration of profitability and wrote them down to the recoverable amounts.

Impairment loss of ¥ 804 million (US$ 6,844 thousand) was recognized in the period ended 31 March 2006 consisting of losson land.

The recoverable amounts of these business assets were ther net redized vaues principally caculated based on appraisa values by red estae
aoprasars.

Theamount of recognized impairment losswas deducted directly from the acquisition cogts of land.

15. Subsequent Events
(@ Appropriation
At the ordinary shareholders meeting of the Company held on 29 June 2006, the gppropriation of retained earnings a 31 March 2006 was duly
aoproved asfollows

Thousands of

Millionsof yen U. S dallars
Cash dividendsat ¥ 5.0 (U. S $0.04) per shareJ00000000000000000000000000C0000C000000 ¥ 956 $ 8138
Bonusesto directors and corporate auditors10000000000000000000000000000000000000000 40 341

(b) Acquistion of dl of the outstanding shares of I-STAR Co., Ltd.
At the mesting of the Board of Directors held on 28 April 2006, the Company decided to acquire dl of the outstanding shares of I-STAR Co.,,
Ltd. (“I-STAR”) and make both I-STAR and itswholly owned subsidiary Seishin Information Services Co., Ltd.(“SIS’) into one of the Companies
in order to strengthen our Information System Department, keep pace with continuing advances in the logigtics fidd and provide our
customers with the highest qudity logistics services.

(2) Outline of newly acquired subgdiaries

Company name I-STAR SIS
Contract development of computer software,
Business activities g‘gifgﬂ:f fsavioes re a(‘)‘g;?o software Same
management of computer systems, etc.
Location Osaka, Jgpan Same
Amount of capital
Millions of yen ¥ 40 ¥ 10
Thousandsof U. S dollars $ 341 $ 85
Net sdes For the year ended 28 February 2006 For the year ended 31 December 2005
Millionsof yen ¥ 2161 ¥ 518
Thousandsof U. S dollars $ 18,396 $ 4410

(2) Number of shares purchased and share ownership before and after acquisition and cost for share acquisition
Number of shares owned before transfer: 0 shares (percent ownership: 0%)
Number of shares purchased: 800 shares
Number of shares owned after transfer: 800 shares (percent ownership: 100%0)
Cod for share acquisition: ¥ 850 million (US$ 7,236 thousand)
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(c) Stock options

In accordance with the Company Law of Japan (newly enacted on 1 May 2006), astock option plan for directors of the Company was gpproved
a the Company’ sordinary generad meeting of the shareholders held on 29 June 2006.

Under this plan, the maximum number of shares to be issued or trandferred upon the exercise of the stock acquisition rights to be issued is
200,000 common shares of the Company.

The exercise price shdl bethe average of dosing prices of regular tradings of the Company’ s common shares on the Tokyo Stock Exchange on
the days (excluding the days when no transaction is made) of the month immediately prior to the month that includes the day of dlocation of stock
acquidtion rights (hereinafter referred to as*dlotment day”) or the closing price on the dlocation day (or the dosing price of the nearest transaction
day before the dlotment day, if thereis no daasing price on the dlotment day), whichever ishigher.
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