The Sumitomo War ehouse Co., Ltd.
Consolidated Balance Sheets
31 March 2006 and 2007

Thousands of
Millions of yen U.S dollars (Note 1)
ASSETS 2006 2007 2007
Current assets:
Cash and cash equivalents: =+« cseeeveececcccccccce. ¥ 8,882 ¥ 13,977 $ 118,399
Short-term investments (NOte B) « == ==+ s veeveeeeceees 669 907 7,683
Receivables
Trade notes and acCouUNtSe =+« +svseveecececcccres 14,628 18,256 154,646
Otheressseeeeseerresssssscssssttssssssssssnnns 1,889 2,034 17,230
Allowance for doubtful receivables-«««+=seeeee-- ( 188 ) ( 115) ( 974 )
16,329 20,175 170,902
Real estate inventories (Note 3) e s eerveevrenreceees. — 379 3,211
Deferred tax assets (Note 10) s = v eeverevreceececeecs. 837 1,012 8,573
Otheressseeeeeerrsesssscesssotsssssssssnnnnnssans 1,111 1,155 9,784
Total CUrrent assatSe s+ s eesrrrrsosscccscsssscccsns 27,828 37,605 318,552
Investments and other non-current assets:
Investment securities (Notes 4, 5and ) <+« «seveevee: 101,892 111,015 940,407
Long-term loans receivables«ssceveereerereneeceees 215 400 3,388
Other (Notes 4,5 and 6) ........................... 5,079 6,292 53,299
Allowance for doubtful receivables-««+«eseeeeeeeee. ( 272) ( 228 ) ( 1,931 )
106,914 117,479 995,163
Property and equipment (Note 6) :
Landeecceeerrrecccsssensassstsossssccnnsssosnns 33,269 44,428 376,349
Buildingsand structuress s« «sceceececcececraecenss 137,620 150,271 1,272,944
Machinery and equipment s« sceceeceecececcancane. 21,033 24,137 204,464
Construction in progresss =« «eeeeereeestecceccceee. 1,506 4,117 34,875
193,428 222,953 1,888,632
Less accumulated depreciation=««««+eseeeeeseeeese. ( 96,625 ) ( 107,480 ) ( 910,462 )
96,803 115,473 978,170
Intangibles:
Goodwill — 3,071 26,014
Leasechold (N ote 6) ................................ 2,751 3,476 29,445
SOftware ......................................... 183 325 2’753
Oth@ressseeeseeerressssnasscrrtsosssscnsssssssns 764 1,502 12,724
3,698 8,374 70,936
Deferred tax assets (NOte 10) s e eveeceerecncnaenns 16 226 1,914
¥ 235,259 ¥ 279,157 § 2,364,735

See accompanying notes.



The Sumitomo Warehouse Co., Ltd.
Consolidated Balance Sheets
31 March 2006 and 2007

Thousands of
Millions of yen U.S. dollars (Note 1)
LIABILITIESAND NET ASSETS 2006 2007 2007
Current liabilities:
Bank loans (N ote 6) ................................... ¥ 14,577 ¥ 28,315 $ 239,856
Long-term debt due within one year (NOte 6)+ =+« +secee+- 1,149 3,693 31,283
Payables:
Trade notes and accouNts =+ ssesevsevescececcoccecee 9,204 10,319 87,412
Oth@reeeeeseeeeeeeeeeceeeittiseteeessccoccanscans 3,526 3,102 26,277
12,730 13,421 113,689
|ncome taxes payab| [ IR R R R 2,052 2,436 20,635
Accrued employees DONUSES: «« +«cereereececeececeeees 1,376 1,529 12,952
Reserve for bonusesto directorg:««sceececeeececeeceees - 10 85
Other ................................................ 11238 11881 15,935
Total current liaDilitiess =+ s vevreveececeeccccaceccanss 33,122 51,285 434,435
Long-term debt due after oneyear (NoteB):--e-vseeeee-s 5,972 23,660 200,424
Deferred tax liabilities (Note 10) <+« s eeeeeeeneecncnceeans 36,017 36,948 312,986
Employees retirement benefits (Note 8) -+ e-reevreevee-. 3,628 3,688 31,241
Directors and corporate auditors' retirement benefits: -+ 33 198 1,677
Deposits ON CONtraCtSeecccvsesccerseccscrcccssccccnnscnns 14’571 14’137 119,754
Other non-current liabilitiess =+ +seereveececcecccccceccs. 875 869 7,361
Contingent liabilities (Note 12)
Net assets:
Shareholders equity:
Common stock
Authorized — 395,872,000 shares
Issued — 191,479,582 shares at 31 March 2006
— 193,563,270 shares at 31 March 2007+« - 20,785 21,270 180,178
Capital surpl US***®*eecersecessosecscssccscasaccccsons 18,224 18,711 158,501
Retained earni MQS: e v s verereeecresasctusettieietianeens 55,614 58,862 498,619
Treasury stock, at cost
— 321,698 sharesat 31 March 2006
— 1,667,091 sharesat 31 March 2007+« -+ ( 129 ) ( 1,466 ) ( 12,419 )
Total shareholders equity-««e«vceeeereccccaccanaena 94,494 97,377 824,879
Valuation and tranglation adjustments:
Unrealized gains on investment securitiese«««««seceeeee- 45,648 47,009 398,213
Deferred gainsand losses on hedges: <+« «ceveeeeeeeeeess — 6 51
Foreign currency translation adjustments « =« «+sseveeee ( 231) 147 1,245
Total valuation and trandation adjustments:«+++««+---: 45,417 47,162 399,509
Subscription rightsto shares sseesseeesesecceeacaaans. — 32 271
Minority interestsin consolidated subsidiaries-=««-+---- 1,130 3,801 32,198
Total NEt ASSELS: *+ c+ccsroeeseesoccscssncccssncsnns: 141,041 148,372 1,256,857

¥ 235,259 ¥ 279,157 § 2,364,735

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of | ncome
Y ears ended 31 March 2006 and 2007

Other income (expenses):

Interest and dividend inCome: ++« s ceeeeessssscccssssassaanes
|nterest expense .............................................
Equity in eamings Of affiliatese +++svevvooooesocsssssscaaannnns
Gain on sale of investment SECUritieS: +++cseevessseressssscnces
Gain on contribution of securitiesto retirement benefit

trust (N ote 8) .............................................
Gainon sale of fixed assats: ++«scessssessscsssssscssassscaaes
Loss on write-down of investment securitigss««s«-seeeeeeeece..
Loss on |iquidation of asubsidiary ...........................
Cost of renovation of warehouses and rental propertiess=«+««««+-:
Loss on disposal Of fixed assatg: e ereeeeeceesccssccanransenn
Impairment loss on fixed assets (NOte 15) s =+ s eeveereecesccnes
Bond conversion EXPENSE *# o v o rererreeroctassttistttiiiceane
Fee for arrangement of syndicated loans: <« ««««eeeeeeereeeees
CONtriDULIONS ****ccesceceecccecectesscensoscsssssnsescccnons

M |nor|ty |nterests ............................................
Net |ncome ...................................................

Basc net |ncome per §]are ....................................
Dilutive net income per Shar@esceeeeececcercercerccnccsccnnnns
Cam leldendS appllcableto theyear ..........................

See accompanying notes.

Thousands of
Millions of yen U.S dollars (Note 1)
2006 2007 2007
105,697 ¥ 121,588 $ 1,029,970
93,988 107,493 910,572
6,005 6,728 56,992
5,704 7,367 62,406
916 1,092 9,250
154) ( 437) ( 3,702 )
142 168 1,423
3414 1,615 13,681
143 — —
— 20 169
—) ( 147) | 1,245 )
141)  ( =) ( —)
776)  ( -) | —)
118) ( 176 ) ( 1,491 )
804) ( —) ( —)
46) ( 6) ( 51 )
400) ( 126) ( 1,067 )
3) ( 10) ( 85 )
—) ( 116) ( 983 )
177 110 933
8,054 9,354 79,238
3,368 4,074 34,511
197) ( 131) | 1,110 )
3,171 3,943 33,401
103 201 1,703
4,780 ¥ 5,210 § 44,134
Yen U.S dollars (Note 1)
25.96 ¥ 27.12 § 0.23
24.08 ¥ 26.51 S 0.22
10.00 ¥ 10.00 § 0.08



The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of Changesin Net Assets
Y earsended 31 March 2006 and 2007

Millions of yen

Shareholders equity Valuation and trand ation adjustments
Unrealized Deferred Foreign Total
Tota gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders' investment losses on trangation trangdation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2005 | ¥ 17,177 ¥ 14,617 ¥ 52413 ¥ ( 102)| ¥ 84,105 ¥ 22816 ¥ — ¥ ( 656 )| ¥ 22,160
Conversion of convertible 3,608 3,607 7.215
bonds
Net income 4,780 4,780
Increase resulting from
newly consolidated 535 535
subsidiaries
Increase due to changesin
affiliates accounted for by 66 66
the equity method
Cash dividends at ¥12.0 per ( 2140) ( 2140)
share
Bonuses to directors and
corporate auditors ( 40) ( 40)
Net increase in treasury
stock ( 27)| ( 27)
Net changes in items other
then shereholders’ ety 22,832 425 23,257
Total changes in items 3,608 3,607 3,201 ( 27) 10,389 22,832 425 23,257
during the period
Balanceat 31 March 2006 | ¥ 20,785 Y 18224 ¥ 55614 ¥ ( 129) ¥ 94494 ¥ 45648 ¥ - ¥ ( 231)( ¥ 45417

Minority
Subscription interest in Total
rightsto consolidated net

shares subsidiaries assets
Balance at 31 March 2005 | ¥ — ¥ 587 ¥ 106,852
Conversion of convertible 7215
bonds
Net income 4,780
Increase resulting from
newly consolidated 535
subsidiaries
Increase due to changesin
affiliates accounted for by 66
the equity method
Cash dividends at ¥12.0 per ( 2140)
share
Bonuses to directors and ( 40)
corporate auditors
Net increase in treasury
stock ( 27)
Net changesin items other
than shareholders' equity 543 23,800
Tot_al chang&e.ln items 543 34180
during the period
Balanceat 31 March 2006 | ¥ — ¥ 1,130 ¥ 141,041

See accompanying notes.




The Sumitomo Warehouse Co.,, Ltd.
Consolidated Statements of Changesin Net Assets

Millions of yen

Yearsended 31 March 2006 and 2007

See accompanying notes.

Shareholders’ equity Valuation and translation adjustments
Unrealized Deferred Foreign Total
Total gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders investment losses on trandation trandation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2006 | ¥ 20,785 ¥ 18,224 ¥ 55,614 ¥ ( 129)| ¥ 94,494 ¥ 45,648 ¥ ¥ ( 231)| ¥ 45,417
Conversion of convertible 185 285 970
bonds
Net income 5,210 5,210
Cash dividends at ¥10.0 per
share ( 1,921) ( 1,921)
Bonuses to directors and
corporate auditors ( 4a) ( 4a)
Net increase in treasury
stock 2 ( 1,337)| ( 1,335)
Net changes in items other
than shareholders. equity 1,361 378 1745
Total changesin items 485 487 3,248 ( 1337) 2,883 1,361 378 1,745
during the period
Balanceat 31 March 2007 | ¥ 21,270 ¥ 18,711 ¥ 58,862 ¥ ( 1466)| ¥ 97,377 ¥ 47,009 ¥ ¥ 147 ¥ 47,162

Minority
Subscription interest in Total
rightsto consolidated net

shares subsidiaries assets
Balanceat 31 March 2006 | ¥ — ¥ 1,130 ¥ 141,041
Conversion of convertible
bonds 970
Net income 5,210
Cash dividends at ¥10.0 per ( 1.921)
share
Bonuses to directors and ( a)
corporate auditors
Net increase in treasury
stock ( 1335)
Net changes in items other
than shareholders’ equity 32 2671 4,448
Tot.ai changes'ln items 2 2671 7.331
during the period
Balanceat 31 March 2007 | ¥ 32 ¥ 3,801 ¥ 148,372




The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of Changesin Net Assets
Y earsended 31 March 2006 and 2007

Thousands of U.S dollars (Note 1)

Shareholders' equity

Valuation and translation adjustments

See accompanying notes.

Unrealized Deferred Foreign Total
Total gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders' investment losses on translation translation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2006 | § 176,069 § 154,375 § 471,105 $( 1,093 )| $§ 800,456 § 386,684 $ — $( 1957 )| §& 384,727
Conversion of convertible 4,109 4,109 8,218
bonds
Net income 44,134 44,134
Cash dividendsat ¥70.0
(U.S$0.09) per share ( 16273 ) ( 16273 )
Bonuses to directors and
corporate auditors ( %47) ( 47)
Net increasein treasury
stock 17 (11,326 )| (11,309 )
Net changes in items other
than shareholders equity 11,529 51 3,202 14,782
Total changes in items 4,109 4126 27,514 ( 11,326 ) 24,423 11,529 51 3,202 14,782
during the period
Balanceat 31 March 2007 | § 180,178 § 158,501 § 498,619 $( 12419 )| § 824,879 § 398,213 $ 51 $ 1,245 $ 399,509

Minority
Subscription interestin Total
rightsto consolidated net

shares subsidiaries assets
Balanceat 31 March 2006 | § — $ 9,572 § 1,194,755
Conversion of convertible
bonds 8,218
Net income 44,134
Cashdividendsat ¥70.0
(U.S$0.08) per share ( 16273)
Bonuses to directors and
corporate auditors ( 7))
Net increasein treasury
stock (11,309 )
Net changes in items other
than shareholders equity 271 22,626 37,679
Total changesin items
during the period 271 22,626 62,102
Balanceat 31 March 2007 | § 271 § 32,198 § 1,256,857




The Sumitomo Warehouse Co., Ltd.
Consolidated Statements of Cash Flows
Yearsended 31 March 2006 and 2007

Thousands of
U.Sdollars
Millions of yen (Note 1)
2006 2007 2007

Cash flows from operating activities:
Income before income taxes and minority interestge«s«seeeeeeece... ¥ 8054 ¥ 934 § 79,238
Adjustments to reconcile income before income taxes and
minority interests to net cash provided by operating activities:

Depreciation and amortization:«««+cecsceeeeecescccecccccen. 4,931 5,165 43,753
Amortlzalon Of goodw”' ................................... — 150 1,271
|mpa| rment IO$ on flxed OSSElCe s ecesecrcececscscccccnnnse 804 — _
Equ”y | n earnl ngs of afﬁ ||ates .............................. (142) (168) (1,423)
| nterest and d|v|dend |ncome ............................... (916) (1,093) (9,259)
|nterest expm& ........................................... 154 437 3’702
Loss on write-down of investment securitigge s« ««seseeeeeeeees 14 147 1,245
Loss on disposal of property and equipments««««e=cseeeeeeecs 118 174 1,474
Gain on sale of property and equipments««««seseeeeeeeceecens (23) (20) (169)
Gain on sale of investment securities: =+« +sesveererecreccccan. (3,414) (1,615) (13,681)
Increase in notes and accounts receivable: =+« +eveeeeerecccee. (973) (16) (136)
Increase (decrease) in notes and accounts payable: =+« ««««+--- 1,052 (852) (7,217)
Net decrease in allowance for doubtful receivables: -« ««+«+---- (151) (227) (1,076)
Decrease in employees’ retirement benefitss s« «eceeeeeeeeeees (850) (172 (1,457)
Increase (decrease) in directors’ and corporate auditors’
ret”‘ernent beneflts ....................................... (769) 57 483
Decrease in deposits On CONtracts: « s ceveerecererereceecees (1,434) (969) (8,208)
Feesfor arrangement of syndicated loans: « « ¢« cceeeeeccee 400 126 1,067
Other' [0l R R R R R R 323 410 3,472
SUD-tOtals s s eeseereesceeseesccccesacnsscccascnnscccccns 7,178 10,988 93,079
Interest and dividends received: =« ceeceeeereeeceneeececne. 956 1131 9,581
| nterest pal d .............................................. (145) (329) (2,787)
| ncome taxes pa| d ......................................... (3,553) (4,059) (34,384)
Net cash provided by operating activities 4,436 7,731 65,489
Cash flows from investing activities:
Acquisition of time deposits maturing after three monthge«+«+«++--- (450) (1,011) (8,564)
Proceeds from time deposits maturing after three monthge«+«+«+---- 375 1,086 9,199
Ach"stlon Of %CU”“eS ........................................ (14,635) (7,813) (66,184)
Proceeds from sale or redemption of securities:«««+cceceeeeeeeeees 4,502 2,985 25,286
Acquisition of property and equipments -« «+s-ceecerecceseceens (9,675) (12,215) (103,473)
Proceeds from sale of property and equipments«««--csceeeeeececc.. 50 326 2,762
Acquisition of intangible fixed assets: ¢+ e +ceveeeerececceeccecaan. (399) (1,401) (11,868)
Payments for acquisition of subsidiaries’ stock resulting in change - (6,405) (54,257)
i n Scope Of Conso' | da“ [0 LR R R R R ! !
Advance Of |OanS rece Vable ..................................... (124) (71) (601)
Co| | mtlon Of |Oans rece| Vab' R R R R 47 154 1,305
Other' 1= CRRR R R R R R R R RN (565) (73) (619)
Net cash used ininvesting activities+«ss=seveeveecerecccccccccnnen. (20,874) (24,438) (207,014)
Cash flows from financing activities:
DIVI dendS pa|d ................................................ (2,147) (1,921) (16,273)
Proceedsfrom mort_term debt ................................... 13,937 21,764 184’362
Rwayments Of mort_term deb1 .................................. (4,947) (11,204) (94,909)
Proceedsfrom |0ng_term debt ................................... 90 17,161 145’371
Repayments of |an_term deb1 ................................... (952) (2’696) (22’838)
Proceeds from bond redemption funds: <« s s« ceceeceeeceeceeceeeees 8,121 - -
Payment of fees for arrangement of syndicated loanse «+++cceeeee (400) (126) (1,067)
Purch& Of treaery gock ...................................... (52) (1,336) (11,317)
Cash dividends paid to minority shareholderg:»«««ccoseeceeeceene. — (43) (364)
Net cash provided by financing activities: =« e ++eseeeeeeecccceceaan. 13,650 21,599 182,965
Effect of exchange rate changes on cash and cash equivalents: =+ «++--- 191 203 1,720
Net increase (decrease) in cash and cash equivalents- -« «-+sceceeeeee- (2,597) 5,095 43,160
Cash and cash equivalents of newly consolidated subsidaiaries: ««+ -« - 789 — —
Cash and cash equivalents at beginning of period--««-+<=ccceecece.. 10,690 8,882 75,239
Cash and cash equivalents at end of periods =« «scsesereeererreececees ¥ 8882 ¥ 13,977 § 118,399

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Notesto Consolidated Financial Statements
31 March 2006 and 2007

1. Basisof Presenting Consolidated Financial Statements

@

()

The accompanying consolidated financid statements of the Sumitomo Warehouse Co., Ltd. (the “Company”) and its consolidated subsidiaries
have been prepared in accordance with the provisons set forth in the Japanese Securities and Exchange Law and its related accounting
regulations and in conformity with accounting principles generdly accepted in Jgpan (“Jepanese GAAP’), which are different in certain
respects from the gpplication and disclosure requirements of Internationa Financid Reporting Standards.

The accounts of overseas subsdiaries are based on their accounting records maintained in conformity with generaly accepted accounting
principles prevailing in the respective countries of domicile. The accompanying consolidated financid statements have been restructured and
trandated into English, with some expanded descriptions and the indusion of consolidated statements of changes in net assats from the
consolidated financid statements of the Company prepared in accordance with Japanese GAAP and filed with the gppropriate Loca Finance
Bureau of the Ministry of Finance as required by the Securities and Exchange Law.  Some supplementary information induded in the Satutory
Japanese language consolidated financid statements, but not required for fair presentation, is not presented in the accompanying consolidated
financid statements.

In preparing the accompanying consolidated financia statements;, certain reclassifications have been made in the previous consolidated financid
satementsto conform to the presentation for the current yeer.

Thetrandation of the Jgpanese yen amountsinto U.S. dollar anountsisinduded solely for the convenience of readers outdde Jgpan, using the
prevaling exchange rate a& 31 March 2007, which was ¥118.05 to U.S. $1.00. The convenience trandations should not be congrued as
representations that the Japanese yen amounts have been, could have been or could in the future be converted into U.S. dallars a this or any
other rate of exchange.

2. Significant Accounting Policies

@

(b)

Consolidation

The consolidated financial statements include the accounts of the Company and 28 and 36 significant subsidiaries for the years
ended 31 March 2006 and 2007, respectively. All significant intercompany transactions and accounts have been eiminated. The
fiscal year-end of all the consolidated foreign subsidiaries and one consolidated domestic subsidiary is 31 December and 28 February,
respectively. Significant transactions arising from the use of different fiscal year-end are reflected in the consolidated financia
statements.

In the elimination of investments in subsidiaries, the assets and liabilities of each subsidiary, including the portion attributable to
minority shareholders, are evauated using the fair value at the time the Company acquired control of the respective subsidiary.

Goodwill and negative goodwill are amortized using the straight-line method over periods between 5 and 10 years. If the amount
issmall, it isfully recognized asincurred.

The equity method is applied to 4 affiliates for the year-end 31 March 2006 and 3 affiliates for the year-end 31 March 2007,
respectively. Other unconsolidated subsidiaries and affiliates are not accounted for by the equity method because they are immaterial.

Foreign currency trandlation

Monetary assets and liabilities denominated in foreign currencies are trandated into Japanese yen at the year-end rates and
resulting gains and losses are recognized in the statements of income.

The financia statements of consolidated foreign subsidiaries and affiliates are trandated into Japanese yen at the year-end rates,

except for shareholders' equity accounts, which are trandated at historical rates.
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(c) Allowance for doubtful receivables

(d)

©

()

The Company and its consolidated subsidiaries (the “Companies’) provide for doubtful accounts principaly at an amount
computed based on the actual ratio of bad debtsin the past plus the estimated uncollectible amounts of certain individual receivables.

Securities

The Companies classify securities as 1) securities held for trading purposes (hereafter, “trading securities’), 2) debt securities
intended to be held to maturity (hereafter, “held-to-maturity debt securities”), 3) equity securities issued by subsidiaries and affiliates
or 4) all other securities that are not classified in any of the above categories (hereefter, “available-for-sale securities’). The
Companies have no trading securities. Held-to maturity debt securities are stated at amortized cost. Equity securities issued by
subsidiaries and affiliates which are not consolidated or accounted for using the equity method are stated a moving average cost.
Available-for-sale securities with available fair market values are stated at fair market vaue. Unrealized gains and losses on these
securities are reported, net of applicable income taxes, as a separate component of net assets. Redlized gain or loss on the sale of such
securities is computed using moving average cost. Other securities with no available fair market value are stated a moving average
cost.

If the market value of held-to-maturity debt securities and avail able-for-sd e securities declines Significantly, such securities are sated @ fair
market vaue and the difference between fair market value and the carrying amount is recognized aslossin the period of the dedine.  If thefair
market vaue of equity securities issued by unconsolidated subddiaries and affiliatled companies not on the equity method is not reedily
available, such securities should be written down to net asset vaue with a correponding charge in the income statement in the event net asset
vaue declines significantly. In these cases, fair market value or the net asset vaue will be the carrying amount of the securities a the beginning
of the next year.

Derivative financid instruments and hedging
1) Deivatives
Derivaives arerevauated by the market vaue method.
2) Hedgeaccounting
The Companies adopt the deferred hedge accounting method. However, when foreign exchange forward contracts meet certain
conditions, accounts receivable and accounts payable covered by these contracts are trandated by using the contract rates. In addition,
when an interedt rate Swap contract meets certain conditions, the net amount to be paid or received under the contract is added to or
deducted from theinterest on the hedged items.
3) Hedging ingruments and hedged items

Hedging ingruments Hedged items
Foreign exchange forward contracts Accounts receivable and accounts payable in foreign
currencies
Interest rate Swap contracts Bank loans
Crude oil average swep Fud
4)  Hedging policy

The Companies utilize financid instruments to hedge risks of fluctuaions in currency exchange rates, interest and fud pricesin
accordance with internd policies and procedures.
5) Method for assessing hedge effectiveness
The Companies evauate the effectiveness of their hedging activities by comparing the cumulative changes in fair vaue or the
cumulative changes in cash flows on hedging insruments and the related hedged items. However, when a foreign exchange forward
contract and an interest rate Swap contract meet certain criteriafor applying exceptiona methods, an assessment of hedge effectiveness
isnot performed.

Inventories
Red esatefor sdeand red eatefor sdein progressare dated a gpecific cost. Suppliesare sated a moving average cost.
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(h)

0]

0

(k)

0]

Property and equipment

Property and equipment are carried at cost. The Company and its domestic subsidiaries provide for depreciation of property and
equipment mainly by the declining balance method over the estimated useful life of the asset. However, depreciation for buildings,
except building fixtures, acquired after 31 March 1998 is computed by the straight-line method.

Consolidated foreign subsidiaries compute depreciation on the straight-line method over the estimated useful life of the asset.

Finance leases

Finance leases of the Company and certain consolidated subsidiaries which do not transfer ownership are accounted for in the
same manner as operating leases in accordance with Japanese GAAP. Under Japanese accounting policies for leases, finance leases
that deem to transfer ownership of the leased property to the lessee are to be capitdized, while other finance leases are permitted to be

accounted for as operating lease transactions if certain information is disclosed in the notes to the lessee’ s financia statements.

Software costs
The Companies depreciate software using the straight-line method over the estimated useful life of 5 years.

Income taxes

The Companies recognize tax effects of temporary differences between the carrying amounts of assets and lighilities for tax and financiad
reporting. The assat and liability gpproach is used to recognize deferred tax assets and lighilities for the expected future tax consequences of
temporary differences between the carrying amounts of assets and liabilities for financid reporting purposes and the amounts used for income

tax purposes.

Bonuses

The Company and its consolidated domestic subsidiaries follow the general Japanese practice of paying bonuses to employees
mainly in June and December. Accrued bonus liabilities at the balance sheet date are caculated based upon managements' estimates
of annhua amounts thereof.

Certain subsidiaries provide for bonuses to directors based upon estimates of amountsincurred for the current year.

Retirement benefits
1) Employees

The Company and its consolidated domestic subsidiaries provide two types of pogt-employment benefit plans, unfunded lump-sum
payment plans and funded non-contributory pension plans, under which al digible employees are entitled to benefits based on the leved
of wages and sdaries a the time of retirement or termination, length of service and certain other factors. Certain consolidated foreign
subsdiaries have unfunded lump-sum benefit plans.

The ligbilities and expenses for retirement benefits are determined based on the amounts actuaridly cdculaed using certain
assumptions. The Company and its consolidated domestic subsidiaries provide for the liability for employees’ retirement benefits at the
baance shet date based on the estimated amount of projected benefit obligation and fair vaue of the plan assets at that date Actuarid
gains and losses are recognized in expenses using the straight-line method within the average of the estimated remaining service years
commencing with the following period.

2) Directorsand corporate auditors
Certain subsidiaries accrue the liability for directors and corporate auditors retirement benefits equa to the amount that
would be required if they retired their positions at the balance sheet date.
On 29 June 2005, the Company terminated its retirement benefits plan for directors and corporate auditors. The balance of

the benefits granted prior to the termination date isincluded in other non-current liabilities.
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(m)  Net income per share
The computation of basic net income per share of common stock shown in the consolidated statements of income is based on the
weighted average number of shares outstanding during the period and net income available to common shareholders. The
computation of dilutive net income per share of common stock is based on the weighted average number of shares of common stock
outstanding increased by the number of shares which would have been outstanding assuming the conversion of outstanding dilutive
bonds at the beginning of the period. The related interest expense, net of income taxes, has been diminated for the purposes of this
calculation.

(n)  Cashand cash equivdents
Cash and cash equivaents include cash on hand, readily available deposits and short-term investments which have origina

maturities of three months or less, are easily convertible into cash and present insignificant risk of changein value.

3. Real Estatelnventories
Real estate inventories at 31 March 2007 consisted of the following:
Millionsof yen Thousandsof U.S dollars

Red ettate for sdelI000000000000000000000000C000000000000000000000C000 ¥ 379 $ 3211

4. Securities
The following tables summarize the acquisition costs, book vaues and fair vaue of securitieswith availablefair vdues as of 31 March 2006 :

Held-to-maturity debt securities:
Securitieswith availablefair vaues not exceeding book vaues
Millionsof yen
Book vaueJ000000000000000000000000000000000000000000000000000000 ¥ 791
Fair vauel0000000000000000000000000000000000000000000000000000000¢ 762
Differencel0000000000000000000000000000000000000000000000000000 ¥ ( 29

These debt securities are pledged as deposits on contracts for the lease of land.

Available-for-sde securities:
Securities with book values exceeding acquisition cost:
Millions of yen

Acquisition cost Book value Difference

Equity securities]000000000000000000C00000000000CO0000000 ¥ 21520 ¥ 98773 ¥ 77253
Cther00000000000000000000C00000CO00000000000000000000C 2 3 1
Tota D000000000000C00000C00000000000000000000000000 ¥ 2152 ¥ 98,776 ¥ 77254

Securities with book values not exceeding acquisition cost:
Millions of yen

Acguisition cost Book value Difference

Equity securities/ ¥ 92 ¥ 84 ¥ (9
Other. 2 2 (0
Totd ¥ 94 ¥ 86 ¥ (8

The following table summari zes the book vaues of securitieswith no availablefair vaues as of 31 March 2006:

Millionsof yen
Avallable-for-sde securities
Non+listed equity securities10000000000C00000C0000000000C00000000000000000 ¥ 2,116
Equity securitiesissued by subsidiaries and affiliatesI0000000000C0000000000000000 913
Tota I000000000000C00000000000000000000000000000000000000000000000 ¥ 3,029
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Held-to-maturity debt securitiesat 31 March 2006 mature asfollows:

Millionsof yen
Over oneyear but Over fiveyearsbut
Within oneyear withinfiveyears within ten years
Government bonds1C0000000000000000C0000000000000000CC0000000! ¥ O ¥ 15 ¥ 774

Totd sdes of availablefor-sde securities in the year ended 31 March 2006 amounted to ¥3,802 million, and the rdated gains and losses
amounted to ¥3,414 million and ¥6 million, respectively.

Thefollowing tables summarize the acquisition costs, book vaues and fair value of securities with available fair vaues as of 31 March 2007:

Held-to-maturity debt securities:
Securitieswith available fair vaues not exceeding book vaues
Millions of yen Thousandsof U.S dollars
Book vaueJJ0000000000000000000C00000000000000000C0000000000000 ¥ 791 $ 6,701
Fair vauel0000000C0000000000000000C0000000000000000CC0000000000 778 6,591
Differencel0000000000000000CCOCODO0000000000COOCOOO0000000000 ¥ ( 13 $ ( 110
These debt securities are pledged as deposits on contracts for the lease of land.
Avalable-for-sde securities
Securities with book values exceeding acquisition cost:
Millionsof yen
Acquistion cost Book value Difference
Equity securities I000000000000000000000000C000000000000C ¥ 28,597 ¥ 108,297 ¥ 79,700
Other 00000000000C000000000000000CCCO000000000000000; 1 1 0
Tota J00000000CCC000000000000000CC00M I IITT ¥ 28,598 ¥ 108,298 ¥ 79,700

Thousandsof U. S dallars

Acquisition cost Book value Difference
Equity securities: $ 242245 $ 917,383 $ 675138
Other 8 8 d
Total $ 242,253 $ 917,391 $ 67513
Securities with book values not exceeding acquisition cost:
Millionsof yen
Acquistion cost Book value Difference
Equity securities/ ¥ 801 ¥ 725 ¥ ( 76
Other. 2 2 0
Totd ¥ 803 ¥ 727 ¥ ( 76

Thousandsof U. S dallars

Acquisition cost Book value Difference
Equity securities/ $ 6,785 $ 61141 $ (644)
Other 17 17 0
Total $ 6,802 $ 6,158 $ (644)

The following table summari zes the book vaues of securitieswith no availablefair vaues as of 31 March 2007

Millionsof yen Thousandsof U.S dollars
Avallable-for-sde securities
Non+-listed equity securities10000000000C00000C0000000000C00000C000000C ¥ 1,026 $ 8,691
Other00000000000000000000000000C00000000000000000000000000000000! 60 508
Equity securitiesissued by subsidiaries and affiliatesI0000000000C000000000000C 963 8,158
Tota D000000000000C0000C00000000000000000000000000000000000000000 ¥ 2,049 $ 17,357
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Held-to-maturity debt securitiesat 31 March 2007 mature asfollows:

Millions of yen
Over oneyear but Over fiveyearsbut
Within oneyear within fiveyears within ten years
Government bonds 000000000000000000000000000C000000000 ¥ g ¥ 22 ¥ 767

Thousandsof U. S dollars
Over oneyear but Over fiveyearshbut
Within oneyear within fiveyears withinten years
Government bonds/ 000000 $ 1] $ 186 $ 6497

Totd sdes of avalable-for-sde securitiesin the year ended 31 March 2007 amounted to ¥2,987 million (US$25,303 thousand) and the rdated
gainsamounted to ¥1,615 million (US$13,681 thousand).

5. Invetmentsin Related Companies
Investmentsin non-consolidated subsidiaries and affiliatesinduded in the baance sheet a 31 March 2006 and 2007 were asfollows:

Thousands of
Millionsof yen U.Sddlars
2006 2007 2007
Investment securities and investment in cgpita 000000000000000 ¥ 916 ¥ 1111 $ 9920

6. Bank Loansand L ong-term Debt
Short-term bank loans a 31 March 2006 and 2007 bore interest ranging from 0.26% to 3.75% and from 0.64% to 4.00%, repectively.

Long-term debt a 31 March 2006 and 2007 consisted of the following:

Thousands of
Millionsof yen U.Sddlars
Secured 2006 2007 2007
Loans principaly from banks at 0.55% - 6.60%, maturing through 2019000000 ¥ 2304 ¥ 5829 $49,377
Unsecured
Zero coupon convertible bonds, due 2009, convertibleinto shares of the
Company’ scommon stock at a price of ¥466 (US$3.95) per share 000000000 2,620 1,649 13,969
Loans principaly from banks at 0.48% - 3.23% , maturing through 2014000000 2,197 19,875 168,361
7,121 27,353 231,707
Less amounts due within one year00000000000000000000000000000000000000 (1,149) (3,693) (31,283)
¥5972 23,660 (7200424
The aggregate annua maturities of long-term debt at 31March 2007 were asfollows:
Thousands of
Year ending 31 March Millionsof yen U. S dollars
20080000000000000000000000000000E0OD0000000000000DO00000000000000000000 ¥3,693 $31,283
20090000000000000000000000000000000000000000000000000000000000000000000 3,610 30,580
20100000000000000000000000000000000000000000000000000000000000000000000 2,107 17,848
20110000000000000000000000000000000000000000000000000000000000000000000 1,027 8,700
20120000000000000000000000000000000000000000000000000000000000000000000 366 3,101
2013 and thereafter00000000000000000000000000000000000000000000000000000000 16,550 140,195
¥27,353 [7231,707
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At 31 March 2007, assdts pledged as collaerd for short-term bank loans of ¥6,723 million (USB56,950 thousand) and secured
long-term debt of ¥5,829 million (USH49,377 thousand) were asfollows:

Thousands of

Millions of yen U. S dallars
Deposits placed with banks with maturities of over three months (short-term investments)J0C0C0 ¥205 $1,906
Investment securitiesI00000CCOC0000000000000CCOCO000000000000CCOCO00000000000000 9,039 76,569
Property and equipment, net of accumulated depreciation]00000000000000000000000000000C 4,156 35,206
Leasehold and other10000000CCC0000000000000COOCO000000000000CCOCO000000000000C0 368 3117
¥13,788 [7116,798

The Company has concluded commitment line agreements with seven financid indtitutions in order to ensure the availability of funds for
operationsin astable and fficient manner. The commitment lines of credit a 31 March 2006 and 2007 were asfollows:

Thousands of
Millions of yen U.Sddlars
2006 2007 2007
Totd commitment lines of creditd00000000000000CCCO000000000000COCCC0000C ¥ 20,000 ¥ 20,000 $ 169,420
Outgtanding borrowings ] C000000C00000C0000000000000000000000000000000L 9,000 20,000 169,420
Net outstanding credit]000000000000C00000C0000000000000000000000000000 ¥ 11,000 ¥ O $ [
7. Leass
@ Finance leases aslessee
Non-capitalized finance leases for machinery and equipment, a 31 March 2006 and 2007 were asfollows:
Thousands of
Millionsof yen U. S dollars
2006 2007 2007
Origind lease obligationd1000C00000C00000000000000000000000000000000 ¥1,995 ¥2,616 [7 22,160
Lease payments10000000000000CCC000000000000DCCCOD0000000000000C0 (1,002 (1,269) (10,750)
Remaining lease obligationd 000000000000000000000000000000000000000C ¥ 903 ¥1,347 [7 11,410

Totd lease payments under non-capitalized finance leases arrangements were ¥350 million and ¥502 million (USH4,252 thousand) for the
yearsended 31 March 2006 and 2007, repectively.

L ease obligations under non-capitdized finance leases, including finance charges, a 31 March 2006 and 2007 were asfollows:

Thousands of
Millions of yen U. S dallars
2006 2007 2007
Duewithin one yearJ000000000000000000000CO000C00000CC0000C000000C0O ¥ 369 ¥ 482 $ 4,083
Due after one year10000000000000000000000000C00000C0000C00000C0000! 624 865 7,327
Totd D0000000000CC000000000000000000000000000000C00000000000000; ¥ 993 ¥1,347 $ 11,410
(b) Operdtinglessesaslesee
L ease obligations under operating leases, a 31 March 2006 and 2007 were asfollows:
Thousands of
Millions of yen U. S dollars
2006 2007 2007
Duewithin one yearJ00000000000000000000CCO000C00000C00000C000000C0O ¥ 28 ¥ 56 $ 474
Due after one year10000000000000000000000000C0000000000C0000000000! 76 120 1,017
Totd D0000000000CC000000000000000000000000000000C00000000000000; ¥ 104 ¥ 176 $1,491

gro



(©) Operating leasesaslessor
Lease receipts under operating leases, a 31 March 2006 and 2007 were asfollows

Thousands of

Millions of yen U. S dollars
2006 2007 2007
Duewithin one yearl000000000000000000000CO000C0DO00CCO000CDO000CD ¥ 7/0 ¥1,042 $ 8827
Due after one yearJ000000000C0000000000C000000C00000C00000C0000C000L 4,295 3,816 32,325
Tota0000000000CC0000000000000CCC000000000000COCC00000000000000C ¥ 5,065 ¥4,.858 $ 41,152

8. Employees Retirement Benefits
The lighilities for employees’ retirement benefits indluded in the liahility section of the consolidated baance sheets as of 31 March 2006 and
2007 condgted of thefollowing:

Thousands of
Millions of yen U. S dollars
2006 2007 2007

Projected retirement benefit obligationID00000000000C0000C00000C000000C00000 ¥ (11,736) ¥ (11,910 $(200,889)
Plan assets10000000000000000C000000000000000000000E000000000000000000 7,986 8,637 73,163
Unfunded retirement benefit obligation]0000000000000000000000000000000000 (3,750) (3273) (27,726)
Lessunrecognized actuarid differencesI0000000C00000000000C00000CO000C000C 122 ( 415 ( 3515)
Liability for retirement benefitS100000000000000000CO000C00000C00000C00000  ¥(3,6298) ¥(3,6898) $(31,241)

Included in the consolidated statements of income for the years ended 31 March 2006 and 2007 were retirement benefit expenses comprisng
thefollowing:

Thousands of
Millions of yen U. S dollars
2006 2007 2007

Service cogts— benefits earned during the yearJ0000000000000C000000CO0000C00O ¥ 652 ¥ 621 $5,260
Interest cost on projected benefit obligationdC00000000000000000000000C0000C 247 253 2,143
Expected return on plan assets10000000000000000000000000000000000000000! (78) (90) (762
Amortization of actuarid differences]000000000000C000000C000000C00000000C 158 81 686
Retirement benefit expenses 00000000000000C000000C00000000000000000000 ¥ 979 ¥ 865 $7,327

The assumptions and bases used for the caculation of retirement benfit obligations for the years ended 31 March 2006 and 2007 were as
follows:

2006 2007
Discount rate]J000000000000000000000C00000000000000000000000000000000C00000000 25% 2.0%0 2.5%
Expected return rate for plan assat10000000000000000C000000C00000C000000C00000000000 2.0% 2.0%
Amortization period for actuarid differences]0000000000000000000C00C000C000000C0000 10years 3years] 10years

The estimated amount of dl retirement benefitsto be paid a future retirement datesis dlocated equally to each service year using the estimated
number of totd serviceyears.
Intheyear ended 31 March 2006, the Company contributed securities to the employee retirement benefit trust.
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9. Stock Option Plans

@ Expenses for stock option plans for the year ended 31 March 2007 were recorded in sdlling generd and administrative expenses in the amount
of ¥32 million (US$271 thousand)

()  Thefollowing tables summarize the details, scde and movement of stock options as of 31 March 2007
1) Thefollowing table summarizesthe details of stock optionsas of 31 March 2007:

Company name The Sumitomo Warehouse Co., Ltd.
Date of theannud shareholders mesting 13 February 2007

Position and number of grantee Directors: 7

Number and dlass of stock 125,000 share of Common stock

Dateof issue 1 March 2007

Condition of settlement of rights O

Perjod grantee provide of sarvice in return for stock 0

options

Period subscription rights areto be exercised From 14 February 2009 to 13 February 2017

2) Thefollowing tables summarize the scde and movement of stock optionsas of 31 March 2007:

Non-exercisable gock options
Stock options outstanding a 1April 2006 O
Stock options granted 125,000
Forfeitures O
Conversion to exercisable stock options 125,000
Stock options outstanding & 31 march 2007 O
Exercisable stock options
Stock options outstanding a 1April 2006 O
Stock options exercised 125,000
Forfeitures O
Already exercissble O
Stock options outstanding at 31 march 2007 125,000
Thefollowing tables summarize price information of stock optionsas of 31 March 2007:
Paid-invaue ¥986
Average market price of gock at time of exercise O
Far market vdue on grant date ¥262

(© Estimation of fair value of stock options granted for the year ended 31 March 2007
Themethod: Black-Scholesformula

Volatility of stock price (*1) 30.688%
Expected life of the stock option (*2) 6 years
Forecagted dividends per share (*3) ¥10.00

Risk-freeinterested rate (*4) 1.326%

(*1) Cdculated on the price of sock from 1 March 2001 to 1 March 2007.

(*2) Assumed that the stock options are exercised at the hafway point of the exercise period because thereisin sufficient datato
egimate otherwise.

(*3) Based on the dividends for the year ended 31 March 2007.

(*4) Theinterest on government bonds corresponding to the expected life of the sock option.
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10. Deferred IncomeTaxes
Significant components of the Companies deferred tax assetsand liabilitiesat 31 March 2006 and 2007 were asfollows:

Thousands of
Millions of yen U. S dollars
2006 2007 2007
Defearred tax assts.

Employees’ retirement benefits10000000000000000000000000000000000000000 ¥2581 ¥2500 $21.177
Accrued employees bonuses  [00000C000000C00000C0000000000C0000000000I 559 620 5,252
Directors and corporate auditors' retirement benefits1000000000000000000000C0 335 34 3,338
Impairment loss on fixed assats100000000000000C00000C00000C000000C000000000 327 364 3,083
Enterprise taxes1000000000000000000000000000C0000CCOO00CCO000CD000000 169 199 1,686
Accrued red estate acquistion tax00000000000000000000000000000000000000 78 81 686
Allowance for doubtful receivables10000000000000000000000000000000000000 4 111 940
Othe100000000000CCO000C00000C0000000000000000000000000C0000 10000 417 551 4,668
Totd deferred tax assets10000000000C0000000000C0000000000000000000000 4,470 4,820 40,830
Lessvduation alowancel00000C0000000000C000000000000000C0000000000a0. ( 886) (1,027) (8,700)
Net deferred tax assets100000000000C000000000C0000000000000000000000 3584 3,793 32,130

Deferred tax liabilities:
Unredlized gains on investment securities)]0000000000000000000000000000000 (31,443) (32,378) (274,274)
Deferred gains on properties for tax purposes]00000000000000000000000000000 ( 6,851) ( 6,720 (56,925)
Reserve for specid depreciation]000000000C000000C00000C0000CC0000C00000CL ( 156) ( 106) ( 8%
Cther100000000000CC000000000C00000C000000000CC00000000000000000000 ( 298 ( 299 ( 2532
Totd deferred tax liabilities]00000000000000000000CC0000000000000000000 (38,748) (39,503) (334,629)
Net deferred tax liabilities]00000000000000000000000C000000000000000000000 ¥(35,164) ¥(35,710) $(302,499)

Classfications of “ Deferred tax liabilities, net” on the consolidated ba ance sheet as of 31 March 2006 and 2007 were asfollows:

Thousands of
Millions of yen U. S dollars

Bdance shedt item 2006 2007 2007
Current assets Deferred tax assets100000000000000000000000000000 ¥ 837 ¥ 1012 $ 8573
Non-current assats Deferred tax assets100000000000000000000000000000 16 226 1,914
Non-current lighilities  Deferred tax liabilities]000000000000000000000C000CC (36,017) (36,948) (312,986)

¥ (35,164) ¥ (357100  [7(302,499)

The differences between the aggregate satutory income tax rates and the effective income tax rates for the year ended 31 March 2006 and 2007
wereimmaterid.

11. Net AsHs

Under the Company Law of Jgpan, the entire amount of the issue price of sharesis required to be accounted for as capitd, dthough a company
may, by resolution of its Board of Directors, account for an amount not exceeding one-haf of theissue price of the new shares as additiond paid-in
capitd, whichisinduded in capita surplus.

The Company Law of Jgpan provides that an amount equd to & least 10% of cash dividends and other cash gppropriations shal be
gopropriated and st asde asalegd reserve until the total amount of legd reserve and additiond paid-in capita equals 25% of common stock. The
legd reserve and additiond paid-in capitd may be used to diminae or reduce a deficit by resolution of the shareholders mesting or may be
capitaized by resolution of the Board of Directors. On the condition thet the total amount of legd reserve and additiona paid-in capitd remains
equa to or exceeding 25% of common stock, they are available for didribution by the resolution of shareholders meeting. Legd reserve is
induded in retained earningsin the accompanying financia satements.

The maximum amount that the Company can digtribute as dividends is caculated based on the non-consolidated financid satements of the
Company in accordance with the Company Law.

Effective from the year ended 31 March 2007, the Companies adopted the new accounting standard, “ Accounting Standard for Presentation of
Net Assets in the Bdance Sheet” (Statement No.5 issued by the Accounting Standards Board of Jgpan on 9 December 2005), and the
implementation guidance for the accounting Sandard for presentation of net assts in the baance sheet (the Financid Accounting Standard
Implementation Guidance No. 8 issued by the Accounting Standards Board of Japan on 9 December 2005).
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Under the New Accounting Standards, the baance sheet comprises three sections, which are the assets, liabilities and net assets sections.
Previoudy, the baance sheat comprised the assets, liabilities, minority interests, as gpplicable, and the shareholders' equity sections.

The consolidated baance sheet as of 31 March 2006 has been restated to conform to the 2007 presentation. There were no effects on totd assets
or totd ligbilities from gpplying the New Accounting Standards to the baance sheet as of 31 March 2006. The amount corresponding to
conventiond “tota shareholder’ equity” in the balance sheet for the year ended 31 March 2007 was ¥144,533 million (US$1,224,337 thousand).

Effective from the year ended 31 March 2007, the Companies adopted the new accounting standard, “Accounting Standard for Statement of
Changesin Net Assts’ (Statement No.6 issued by the Accounting Standards Board of Japan on 27 December 2005), and the implementation
guidance for the accounting standard for statement of changes in net assets (the Financid Accounting Standard Implementation Guidance No. 9
issued by the Accounting Standards Board of Japan on 27 December 2005).

Accordingly, the Company prepared the statements of changes in net assts for the year ended 31 March 2007 in accordance with the
Additiond New Accounting Standards. Also, the Company voluntarily prepared the consolidated statement of changes in net assets for 2006 in
accordance with the Additiond New Accounting Standards. Previoudy, consolidated satements of shareholders equity were prepared for the
purpose of inclusion in the consolidated financid statements athough such satements were not required under Japanese GAAP. Also, inlieu of the
consolidated satement of shareholders equity for the year ended 31 March 2006, which was prepared on a voluntary beds for incdlusion in the
2006 consolidated financid statements, the Company prepared the consolidated statement of changesin net assetsfor 2006 aswell asfor 2007.

12. Contingent Liabilities

At 31 March 2006 and 2007, the Companies were contingently liable for the following:

Thousands of
Millions of yen U. S dollars
2006 2007 2007
Guarantess of indebtednessI00000000000C000000000CCO000C000000000000000 ¥ 3956 ¥ 3510 $29,733
Trade notes recaivabl e discounted100000000C00C0000000000000CCOCO000000000 0 54 457
Trade notes recaivabl e endorsed]0000000C0CCOO00000000000CCOCO00000000000 531 665 5633
13. Supplemental Cash Flow Information
Supplementa cash flow information for the year ended 31 March 2006 and 2007 wes asfollows:
Non-cash financing activities:
Conversion of convertible bonds . Thousandsct
Millionsof yen U.S dalars
2006 2007 2007
Increasein common stock by conversion of convertiblebonds 00000000000 ¥ 3,608 ¥ 485 $ 4,109
Increasein capitd surplusby conversion of convertible bonds10000000000C 3,607 485 4,109
Totd 000000000000000C0000000000000000000000000000000000000000 ¥ 7215 ¥ 970 $ 8218
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Assts and lighilities of the newly consolidated subgidiaries by acquisition of shares a the incegption of their consolidetion, related
acquisition cost and net expenditure for acquisition of shares

Thousands of
Millionsof yen U.S dalars
2006 2007 2007
Current assetd10000000000000000000000E0000000000C00000000000000 ¥ 0 ¥ 5,889 $ 49885
Non-current assets]0000000C00C000000C000C000C00C00C00E00000000000I 0 14,323 121,330
Goodwil[0000000000000000000000000000000000000000000000000000C 0 3215 27,234
Current ligbilities]00000000000000000000000000000000000CC00000000! O (8,007) (67,827)
Non-current liabilities]000000000000000000C0O00C0O000C000000000000C 0 (5121) (43,380)
Minority interestsin consolidated subsidiariesI00000000000000000000000 O (2499 (21,169)
Acquisition cost of shaesor_ investments o 0 ( %) ( 813)
accounted for by the equity method at beginning of yearID00000000000
Acquisition cost of shares for the yearJ0000000C000000000000000000000! O 7,704 65,260
Cash and cash equivaents100000000000000C0000C00000C000000C000000 0 (1,299) (12,003
Payment for acquisition of shares of newly consolidated subsidiaries 100000 ¥ O ¥ 6405 $ 54,257
Increases due to consolidation of subsdiaries previoudy unconsolidated: Millionsof yen m:f
2006 2007 2007
Current assats1000000000000000000000000000000000CCC000000000000 - ¥ 1,263 ¥ g $ 0
Non-current assetsJ10000000C000000000C00000C0000C0000E000000000; 450 g O
Tota 0000000000C000000000000000C0000000000000000C000000000000 - ¥ 1,713 ¥ g $ 0
Current ligbilitiesI000000000000000000C0000000000000000CCO0000000C - ¥ 233 ¥ a $ O
Non-current liabilities ]00000000000000000CCOO00C0O000CCO0000IIIITT 10 g O
Totd D0000000000CC0000000000000000C00000000000000000C00000000 - ¥ 243 ¥ g $ 0
Thousands of
Millionsof yen U.S ddlars
2006 2007 2007
Contribution of securities to the employee retirement benefit trust0000000000 ¥ 2212 ¥ 0O $ O
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14. Segment Information
(8 Informetion by operationd segment

Segment Main operdtions
Logistics Warehousing (stock operations, bonded cargo handling)
Harbor trangportation, Cusoms clearance
Internationa multimoda transportation, Air cargo agent

Land transportation
Red Edae Office spaceand land leasing
Millionsof yen
Corporate
Y ear ended 31 March 2006 Logigtics Red Edae & Elimination Consolidated
Sdesto outside customers100000000000000C00000C0000 ¥ 96,813 ¥ 8,884 ¥ g ¥ 105697
Inter ssgment transfers1000000000000000000000000000 1 268 ( 269) [l
Totd sdes10000000000000000000000000000000000 96,814 9,152 ( 269) 105,697
Operating cost00000000000000000000CO000000000000C 92,643 4,308 3,042 99,993
Operating incomed00000000000000C00000C000000C000C ¥ 4171 ¥ 4,844 ¥ (331 ¥ 5704
Assets0000000000000000000000000o0000000000000 ¥ 91,440 ¥ 36,209 ¥ 107,610 ¥ 235259
DepreciationI0000000000000000000000000000000000C ¥ 2,829 ¥ 1,954 ¥ 148 ¥ 4931
Impairment loss on fixed asset100000000000000000000 ¥ 804 ¥ O ¥ O ¥ 804
Capitd expenditures100000000000000000O00C00000COC ¥ 5,243 ¥ 4,626 ¥ 530 ¥ 10,399
Millionsof yen
Corporate
Y ear ended 31 March 2007 Logidics Red Esae & Elimination Consolidated
Sdesto outside customers100000000000000C000000000 ¥ 112,249 ¥ 9,339 ¥ ] ¥ 121588
Inter ssgment transfers1000000000000000000000000000 2 379 ( 381 0
Totd sdes10000000000000000000000000000000000 112,251 9,718 ( 381 121,588
Operating costI000000000000000000CCO000C00000000C 106,655 4,550 3,016 114,221
Operating incomel00000000000000C00000C00000C000C ¥ 559 ¥ 5,168 ¥ (3397) ¥ 7,367
Assets 11000000000000000000000000000000000000000 ¥ 126,040 ¥ 37323 ¥ 11574 ¥ 279157
Depreciation]0000000000000000000000000000000000C ¥ 2,954 ¥ 2,062 ¥ 149 ¥ 5,165
Capitd expenditures100000000000000000O00C00000COC ¥ 10638 ¥ 1,693 ¥ 671 ¥ 13,002
Thousandsof U. S dollars
Year ended 31 March 2007 Corporate
Logidtics Reel Edtate & Elimination Consolidated
SAlesto outside cusomers/ $ 950,860 $ 79,110 $ 0o $ 1,029,970
Inter segment trandfers/ 17 3211 (3,228) I
Total sales/ 950,877 82,321 (3,229 1,029,970
Operating cost 903,473 38,543 25,548 967,564
Operating income/ $ 47404 $ 43778 $ (28,776) $ 62,406
AsHts/ $ 1,067,683 $ 316,163 $ 980,889 $ 2,364,735
Depreciation $ 25024 $ 17,467 $ 1,262 $ 43753
Capital expenditures/ $ 90114 $ 14,342 $ 5,684 $ 110140

Corporate costs and expenses of ¥3,311 million and ¥ 3,397 million (US$ 28,776 thousand) for years ended 31 March 2006 and 2007,
respectively, mainly conssted of expenses of adminigtrative departments of the Company.

Corporate assets of ¥108,267 million and ¥122,720 million (US$ 1,039,560 thousand) a 31 March 2006 and 2007, respectively, mainly
consisted of cash and cash equivaents, investment securities and assets of the administrative departments of the Company.
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(b) Information by geographic segment

Millionsof yen
Corporate
Y ear ended 31 March 2006 Japan Others & Elimingtion Consolidated
Sdesto outside customers1000000000000000000000CO0 ¥ 95936 ¥ 9,711 ¥ 0 ¥ 105697
Inter ssgment transfers1000000000000000000000000000 677 3,990 (4,667) 0
Tota sdes10000000000C0C0000000000000CCOCO000 96,663 13,701 (4,667) 105,697
Operating cost00000000000000000000CO000000000000C 88,257 13,002 (1,356) 99,993
Operating incomeJ00C000000000000C00000C000000000C ¥ 8,406 ¥ 609 ¥ (3311 ¥ 5704
Assets 11000000000000000000000000000000000000000 ¥ 118332 ¥ 9,839 ¥ 107,088 ¥ 235259
Millionsof yen
Corporate
Y ear ended 31 March 2007 Japan Others & Elimination Consolidated
Sdesto outside customerd1000000000000000000000CO0 ¥ 110511 ¥ 11077 ¥ 0 ¥ 121588
Inter ssgment transfers1000000000000000000000000000 761 4,759 (5,520) 0
Tota sdes10000000000C000000000000000CCOCO000 111,272 15,836 (5,520) 121,588
Operating cost000000000000000000CCO000C00000000C 101,143 15,201 (2,123) 114,221
Operating income]00000000000000C00000C00000C000C ¥ 10,129 ¥ 635 ¥ (3397) ¥ 7,367
Assets0000000000000000000000000000000000000000° ¥ 149,253 ¥ 14,265 ¥ 115639 ¥ 279157

Thousandsof U. S dallars

Year ended 31 March 2007 Corporate
Japan Others & Elimination Consolidated
Salesto outside customers/ g $ 936,137 $ 93,833 $ 0 $ 1,029,970
Inter segment trandfers/ i 6,447 40,313 (46,760) I
Total sales/ 942,584 134,146 (46,760) 1,029,970
Operating cost i 856,781 128,767 (17,984) 967,564
Operating income/ i $ 85,803 $ 5,379 $ (28,776) $ 62406
Asstts/ $ 1,264,320 $ 120839 $ 979576 $ 2364,735

“Others’ condgsof Ada, Europeand North America

Corporate cogts and expenses of ¥3,311 million and ¥3,397 million (USH 28,776 thousand) for year ended 31 March 2006 and 2007,
respectively, mainly condsted of expenses of adminigtrative departments of the Company.

Corporate assets of ¥108,267 million and ¥122,720 million (US$ 1,039,560 thousand) a 31 March 2006 and 2007, respectivdy, mainly
consisted of cash and cash equivaents, investment securities and assets of the administrative departments of the Company.

(c) Oversees sdes
The Companies oversess sdes, which represent sles to customers outsde Jgpan were immaterid. Accordingly, oversess sdes were not
disclosed.

15. Impairment losson fixed assats
The Company and its consolidated domestic subsdiaries grouped their business assets based on business management unit and their assets for
leasing based by each asset. The Company recognized impairment loss on apart of the business assets due to the recent declinein land prices and
the deterioration of profitability and wrote them down to recoverable amounts. Impairment loss on land of ¥ 804 million was recognized in the
period ended 31 March 2006. The recoverable amounts of these business assts were their net redized vaues, principaly caculated based on

gpopraisd vauesby red estate gppraisers. Theamount of recognized impairment loss was deducted directly from the acquisition cogts of land.
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16. Subsequent Events
At the ordinary shareholders' mesting of the Company held on 28 June 2007, the gppropriation of retained earnings at 31 March 2007 was duly
goproved asfollows

Thousands of
Millionsof yen U. S dollars
Cash dividends of ¥ 5.0 (U. S $0.04) per share]0000000000000000000000000000000000000C ¥ 960 $ 8132
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