The Sumitomo War ehouse Co., Ltd.
Consolidated Balance Sheets
31 March 2007 and 2008

ASSETS

Current assets:
Cash and cash equivalents (Note 4) -« cececececeece:
Short-term investments (NOte ) =+ = = =+ e s v eeeerese:
Receivables

Investments and other noncurrent assets:
Investment securities (Notes 4, 5and 6) <=+« «xexexx-
Long_term loansrecaivable:s-eccecececcccececaenns
Deferred tax assets (Note 10) .......................
Other (Notes 4, 5 and 6) ...........................
Allowance for doubtful receivables:««««sceececeeee:

Property and equipment (Note 6) :

Bu”d' ngs and SITUCIUrES s+ s evcessercoccceccarcanne
Ma:lf“ nery and eqL" pment .........................
Construcnon |n progre$ ...........................

Less &Cuml'“ated depre(:'at'on .....................

Intangibles:
GOOdW|“ ........................................

See accompanying notes.

Thousands of
Millions of yen U.S dollars (Note 1)
2007 2008 2008

¥ 13,977 ¥ 11,718 $ 116,958
907 1,257 12,546
18,256 18,042 180,078
2,034 2,261 22,567

( 115) ( 110) ( 1,098 )
20,175 20,193 201,547
379 287 2,865
1,012 996 9,941
1,155 1,113 11,109
37,605 35,564 354,966
111,015 66,436 663,100
400 598 5,969
226 205 2,046
6,292 6,792 67,791

( 228 ) ( 269 ) ( 2,685 )
117,705 73,762 736,221
44,428 46,067 459,796
150,271 156,210 1,559,138
24,137 24,758 247,111
4,117 7,380 73,660
222,953 234,415 2,339,705

( 107,480 ) ( 112,451 ) ( 1,122,378 )
115,473 121,964 1,217,327
3,071 2,748 27,428
3,476 3,576 35,692
325 338 3,374
1,502 2,440 24,353
8,374 9,102 90,847
¥ 279,157 ¥ 240,392 § 2,399,361




The Sumitomo Warehouse Co., Ltd.
Consolidated Balance Sheets
31 March 2007 and 2008

Thousands of
Millions of yen U.S. dollars (Note 1)
LIABILITIESAND NET ASSETS 2007 2008 2008
Current liabilities:
Bank loans (Note 6) ................................... ¥ 28,315 ¥ 8,416 $ 84,000
Long-term debt due within one year (NOte 6)+ =+« +sece-+- 3,693 2,776 27,707
Payables:
Trade notes and acCoUNtS sccseeeeeeeececcccccncncens 10,319 10,292 102,725
Othereseeesrrrrrssssseeeesstttosssssscsnssssssssns 3,102 4,515 45,064
13,421 14,807 147,789
|ncome taxes payab| [ R R R R R R 21436 21300 22,956
Reserve for bonu%S ................................... 1’529 1’513 15,101
Reserve for bonusesto directorg:««sceececeeececeeceees 10 - -
Other ................................................ 1’881 21043 20,393
Total current liaDilitiess =+ s vevreveececeeccccaceccanss 51,285 31,855 317,946
Long-term debt due after oneyear (NoteB):--e-vseeeee-s 23,660 47,746 476,555
Deferred tax liabilities (Note 10) <+« s oeeeeeeneecncncecans 36,948 18,207 181,725
Employees retirement benefits (Note 8) -+ e-reevreevee-. 3,688 3,306 32,997
Directors and corporate auditors' retirement benefits: -+ 198 86 858
Deposits ON CONtraCtSeecccvsesccerseccscrcccssccccnnscnns 14’137 13’556 135’303
Other noncurrent liabilitiessseeeeeeceereccececraeceeanss 869 923 9,212
Contingent liabilities (Note 12)
Net assets:
Shareholders equity:
Common stock
Authorized — 395,872,000 shares
[ssued — 193,563,270 shares at 31 March 2007
— 195,936,231 shares at 31 March 2008 - - 21,270 21,823 217,816
Capital surpl US***®*eecersecessosecscssccscasaccccsons 18,711 19,179 191,426
Retained earni NQSe s e srerereseeeetanestttstnienceens 58,862 62,180 620,621
Treasury stock, at cost
— 1,667,091 sharesat 31 March 2007
— 4,690,909 sharesat 31 March 2008+« ( 1,466 ) ( 3,115) ( 31,091 )
Total shareholders equity-««e«vceeeereccccaccanaena 97,377 100,067 998,772
Valuation and tranglation adjustments:
Unrealized gains on investment securitiese«««««seceeeee- 47,009 19,999 199,611
Deferred gainsand losses on hedges: <+ <« ceveeeeereeeess 6 25 250
Foreign currency tranglation adjustments «<«ee+seeeeeee- 147 352 3,513
Total valuation and trandation adjustments:«+++««+---: 47,162 20,376 203,374
Subscription rightstosharesesseseeeccccccccccccccccccs 32 52 519
Minority interestsin consolidated subsidiaries-=«««+---- 3,801 4,218 42,100
Total NEt ASSELS: *+ c+ccsroeeseesoccscssncccssncsnns: 148,372 124,713 1,244,765

¥ 279,157 ¥ 240,392 § 2,399,361

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of | ncome
Y ears Ended 31 March 2007 and 2008

Thousands of
Millions of yen U.S dollars (Note 1)
2007 2008 2008
NEL SAlES: + o+ stosesesessetesssassassrssssssnsesstossssossnass ¥ 121,588 ¥ 137,732 $ 1,374,708
COSt Of SAlESe++cceveesrreececenecessssssscasssosssssccnsnnnes 107,493 122,135 1,219,034
Selling, general and administrative expensesss«eseeceeceeceees 6,728 7,140 71,264
Oper ati ng INCOM@eseessecescercescersccosccsccsscoscososnnscncne 7,367 8,457 84,410
Other income (expenses):
|nterest and leldend income ................................. 1,092 1,307 13,045
|nterest expense ............................................. ( 437 ) ( 753 ) ( 7’516 )
Equ|ty |n earnings Of aff”'ates ................................ 168 160 1’597
Gain on sale of investment securities (NOte 4)««cveceececeee. 1,615 972 9,702
Gain on sale of property and equipment s« =« esceceeceeceeceees 20 34 339
Loss on write-down of investment Securities: s «««eceeceeeeecess ( 147)  ( 69) ( 689 )
Loss on disposal of property and equipment««««««ceceececeeeee ( 176)  ( 127) ( 1,268 )
BONd CONVErSION EXPENSE: = ¢ e reessseeessseectnseeceennns ( 6) ( 7)  ( 70 )
Fee for arrangement of syndicated loans: =<« +xeeceeeeececeeees ( 126) ( 40) ( 399 )
CoNtriDULIONS *scvcceevesececscceceececsncocecsscscsccaccnns ( 10 ) ( 25 ) ( 250 )
LaWSUIT EXPENSE: =+ s+ s+ s oesssseseeesttennnnsunnneiessnenns ( 116) ( —) ( —)
Loss on business restructuring (Not@ 13) « =« e eeeeceeccececceeee ( —) ( 237) ( 2,366 )
Cost Of Compensation for damage ............................. ( O ) ( 410 ) ( 4’092 )
Loss on dissolution of the welfare pension fund of consolidated
subsidiaries (Note 8) ....................................... ( 0 ) ( 190 ) ( 1,896 )
Other, NEts+evsseverseseeteetetaeenteenentetasetecancnacanss 110 97 969
Income beforeincome taxes and minority interests«+«-««+---- 9,354 9,169 91,516
Income taxes
CUIMENtesessoeseeeesssssccacsecesesssscsssossssssscssnnncns 4,074 3,620 36,131
Deferrege«cccsccteeeeesosccscsccocesacscsssccccssccscasnns ( 131) ( 113) ( 1,128 )
3,943 3,507 35,003
M inority INtErEStSeceeeoveeeecesceccecsccscccccssccscssccncanss 201 432 4’312
NEL [NCOME: **++eevsrsssessssesstosestosssssssssssssnssnsnases ¥ 5,210 ¥ 5,230 $ 52,201
Yen U.S dollars (Note 1)
BasiC Net iNCOME PEr Shar@: s+ st seeeeereeserennniiennieenees ¥ 27.12 % 27.02 $ 0.27
Dilutive net income per shar@:«««seeeeereeceeceececcerenccnces ¥ 26.51 ¥ 26.88 $ 0.27
Cash dividends applicabletotheyear =<« «cceceeeeceeceeceeces. ¥ 10.00 ¥ 10.00 $ 0.10

See accompanying notes.



The Sumitomo Warehouse Co.,, Ltd.
Consolidated Statements of Changesin Net Assets

Millions of yen

Years Ended 31 March 2007 and 2008

See accompanying notes.

Shareholders’ equity Valuation and trandlation adjustments
Unrealized Deferred Foreign Total
Total gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders investment losses on trandation trandation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2006 | ¥ 20,785 ¥ 18,224 ¥ 55,614 ¥ ( 129)| ¥ 94,494 ¥ 45,648 ¥ ¥ ( 231)| ¥ 45,417
Conversion of convertible 185 285 970
bonds
Net income 5,210 5,210
Cash dividends at ¥10.0 per
share ( 1,921) ( 1,921)
Bonuses to directors and
corporate auditors ( 4a) ( 4a)
Net increase in treasury
stock 2 ( 1,337)| ( 1,335)
Net changes in items other
than shareholders equity 1,361 378 L1745
Totdl changesin items 485 487 3248 | ( 1337) 2,883 1,361 378 1,745
during the period
Balanceat 31 March 2007 | ¥ 21,270 ¥ 18,711 ¥ 58,862 ¥ ( 1466)| ¥ 97,377 ¥ 47,009 ¥ ¥ 147 ¥ 47,162

Minority
Subscription interest in Total
rightsto consolidated net

shares subsidiaries assets
Balanceat 31 March 2006 | ¥ — ¥ 1,130 ¥ 141,041
Conversion of convertible
bonds 970
Net income 5,210
Cash dividends at ¥10.0 per ( 1.921)
share
Bonuses to directors and ( a)
corporate auditors
Net increase in treasury
stock ( 1335)
Net changes in items other
than shareholders’ equity 32 2671 4,448
Totgl changes'ln items 2 2671 7.331
during the period
Balanceat 31 March 2007 | ¥ 32 ¥ 3,801 ¥ 148,372




The Sumitomo Warehouse Co.,, Ltd.
Consolidated Statements of Changesin Net Assets

Millions of yen

Years Ended 31 March 2007 and 2008

See accompanying notes.

Shareholders’ equity Valuation and trandlation adjustments
Unrealized Deferred Foreign Total
Total gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders investment losses on trandation trandation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2007 | ¥ 21,270 ¥ 18,711 ¥ 58,862 ¥ ( 1,466)| ¥ 97,377 ¥ 47,009 ¥ 6 ¥ 147 ¥ 47,162
Conversion of convertible 553 553 1,106
bonds
Net income 5,230 5,230
Employee welfare fund ( 2) ( 2)
Increase resulting from a
newly consolidated 22 22
subsidiary
Cash dividends at ¥10.0 per
share ( 1,932) ( 1,932)
Net increase in treasury
stock ( 85) ( 1,649)( ( 1,734)
Net changes in items other
then shareholders equity ( 27,010 ) 19 205 ( 26,786 )
Totd changesin items 553 468 3318 | (  1649) 2600 | ( 27010) 19 205 | ( 26786)
during the period
Balanceat 31 March 2008 | ¥ 21,823 ¥ 19,179 Y 62,180 ¥ ( 3,115)| ¥ 100,067 ¥ 19,999 ¥ 25 ¥ 352 ¥ 20,376

Minority
Subscription interest in Total
rightsto consolidated net

shares subsidiaries assets
Balanceat 31 March 2007 | ¥ 32 ¥ 3,801 ¥ 148,372
Conversion of convertible
bonds 1,106
Net income 5,230
Employee welfare fund ( 2)
Increase resulting from a
newly consolidated 22
subsidiary
Cash dividends at ¥10.0 per ( 1932)
share
Net increase in treasury
stock ( 1734)
Net changes in items other
than shareholders' equity 20 4 ( 26:349)
Total changesin items
during the period 20 a7 ( 23,659)
Balanceat 31 March 2008 | ¥ 52 ¥ 4,218 ¥ 124,713




The Sumitomo War ehouse Co., Ltd.
Consolidated Statements of Changesin Net Assets
Years Ended 31 March 2007 and 2008

Thousands of U.S dollars (Note 1)

Shareholders' equity

Valuation and translation adjustments

See accompanying notes.

Unrealized Deferred Foreign Total
Total gainson gainsor currency valuation and
Common Capital Retained Treasury shareholders' investment losses on translation translation

stock surplus earnings stock equity securities hedges adjustments adjustments
Balanceat 31 March 2007 | § 212,296 § 186,755 § 587,504 $( 14632 )| § 971,923 § 469,199 $ 60 $ 1,467 $ 470,726
Conversion of convertible 5,520 5,520 11,040
bonds
Net income 52,201 52,201
Employee welfare fund ( 20 ) ( 20 )
Increase resulting froma
newly consolidated 219 219
subsidiary
Cashdividendsat ¥70.0
(U.S$0.10) per share ( 19283) ( 19283)
Net increasein treasury ( 849 ) ¢ 16459 )| ¢ 17308 )
stock
Net changes in items other
than shareholders equity ( 269588 ) 190 2,046 ( 267,352 )
Total changesin items
during the period 5,520 4,671 33,117 ( 16459 ) 26,849 ( 269,588 ) 190 2,046 ( 267,352 )
Balanceat 31 March 2008 | § 217,816 § 191,426 § 620,621 $( 3L091 )| § 998772 § 199,611 § 250 $ 3,513 $ 203,374

Minority
Subscription interestin Total
rightsto consolidated net

shares subsidiaries assets
Balanceat 31 March 2007 | § 319 § 37,938 § 1,480,906
Conversion of convertible
bonds 11,040
Net income 52,201
Employee welfare fund ( 20 )
Increase resulting froma
newly consolidated 219
subsidiary
Cash dividendsat ¥70.0
(U.S$0.10) per share ( 19283)
Net increasein treasury
stock ( 17.308)
Net changes in items other
than shareholders' equity 200 4162 (262990 )
Total changesin items
during the period 200 4,162 ( 236,141 )
Balanceat 31 March 2008 | § 519 § 42,100 § 1,244,765




The Sumitomo Warehouse Co., Ltd.
Consolidated Statements of Cash Flows
Years Ended 31 March 2007 and 2008

Thousands of
U.Sdollars
Millions of yen (Note 1)
2007 2008 2008

Cash flows from oper ating activities:
Income before income taxes and minority interests: «««««cceeeeeece- ¥ 9354 ¥ 9169 91,516
Adjustments to reconcile income before income taxes and
minority interests to net cash provided by operating activities:

Depreciation and amortizations««««e+seeveeereccccctccencnns 5,165 5,709 56,982
Amortization Of gOOdWi || ................................... 150 324 3,234
Decrease in allowance for doubtful receivables«««««ceeoeeeeee.. (127) 4 (40)
Decrease in employees’ retirement benefits: =+ csceeeececesers (172) (382) (3,813)
Increase(decrease) in directors and corporate auditors’
retirement benefitg: ++eccceeeeeeseessctetetetcessssssnonns 57 (112) (1,118)
Decrease in accrued employees’ honuSes: «« st eceeeeeseecsees — (37) (369)
Interest and dividend income: <=« +sceeeeececececencceceenns (1,093) (1,307) (13,045)
Interest (=1 R R R 437 753 7,516
Equity in earnings of affiliates: =+« +evseveseererecearenaennns (168) (160) (1,597)
Gain on sale of property and equipment «««cceeeeeeeeccccc. (20) (34) (339)
Loss on disposal of property and equipment=«««+ssceeeeeeceee 174 127 1,268
Gain on sale of investment securitiese««s+cseveeereeccecccees (1,615) (972) (9,702)
Loss on write-down of investment securitiese«++«+ceceeeeee- 147 69 689
L0$ on bus ness restructuri ng .............................. — 237 2,366
Increase(decrease) in notes and accounts receivable: s« ««««««-- (16) 271 2,705
Decrease in notes and accounts payables s« cseeeeeeccaccaens (852) (152) (1,517)
Decrease in deposits 0N CoNtracts: +« s seeeeereceeccccneaneey (969) (485) (4,841)
Fees for arrangement of syndicated loanse < ceseeeececcece. 126 40 399
Other, NEte =+ sesrsrsreesareereteteteeonenenenarsaracacanns 410 (83) (830)
Subtotal .................................................. 10,988 12,971 129'464
Interest and dividends received: -« -ecceeeeecccnanncccacnn 1,131 1,309 13,065
Interest pa|d .............................................. (329) (678) (6,767)
| ncome taxes pal d ......................................... (4’059) (3’775) (37,678)
Net cash provided by operating activities 7,731 9,827 98,084
Cash flows from investing activities:
Acquisition of time deposits maturing after three months:««««+s««-- (1,011) (747) (7,456)
Proceeds from time deposits maturing after three monthse-+«++<-----: 1,086 398 3,972
Acquisition of property and equIipmeNt s+« ceeeeeeeseeccraccecean. (12,215) (10,767) (107,466)
Proceeds from sale of property and equipment s« ««eceeeeeeeccecees 326 108 1,078
Acquisition of intangible fixed assetge s« +eeeeeeeeeeececcaeciaenn. (1,401) (1,099) (10,969)
ACQUISItioN Of SECUMitiES: =+ s v reeresrseretereseareaeneatenennses (7,813) (1,255) (12,526)
Proceeds from sale and redemption of securitiese««e«eeeeeeeeceeee. 2,985 1,227 12,247
Payments for acquisition of subsidiaries’ stock resulting in change
; o (6,405) O O
in Scope Of Cong)| i danon .......................................
Advances on Ioans receivabl R R R R R R R (71) (370) (3’693)
Co| | a:“ on Of |Oans rece| Vab'e .................................... 154 140 1,397
Other’ net ..................................................... (73) (598) (5’968)
Net cash used ininvesting activities: == e=seeeeereseectececcnccen.s. (24,438) (12,963) (129,384)
Cash flows from financing activities:
Proceedsfrom g’]ort_term debt ................................... 21’764 4,405 43’966
Repayments Of Short-term debt ................................... (11,204) (4’313) (43,048)
Proceedsfrom |0ng_term debt .................................... 17’161 8]150 81’345
Repayments Of |onq_term debt ................................... (2,696) (3,782) (37,748)
Purcha% Of treasjry Stock ....................................... (11336) (11831) (18,275)
DlVldendS pald ................................................. (1’921) (1’932) (19,283)
Dividends paid to minority shareholders:««««ceceeceeececececeeee. (43) (97) (968)
Payment of fees for arrangement of syndicated loanges ««««««eeeee-: (126) (40) (399)
Other’ (10 G R R R R R R — 5 49
Net cash provided by financing activitiess s« seceeceececccccccecaean 21,599 565 5,639
Effect of exchange rate changes on cash and cash equivalents-+-+----- 203 146 1,457
Net increase (decrease) in cash and cash equivalentse =« e ceeeeeeeeeeee. 5,095 (2,425) (24,204)
Cash and cash equivalents at beginning of period-««««-ecceeeececeee. 8,882 13,977 139,505
Cash and cash equivalents of a newly consolidated subsidiary ««««««-- — 166 1,657
Cash and cash equivalents at end of period---+-eseeeereeccececense. ¥ 13977 ¥ 11,718 § 116,958

See accompanying notes.



The Sumitomo War ehouse Co., Ltd.
Notesto Consolidated Financial Statements
31 March 2007 and 2008

1. Basisof Presenting Consolidated Financial Statements

@

()

The accompanying consolidated financid statements of the Sumitomo Warehouse Co., Ltd. (the “Company”) and its consolidated subsidiaries
have been prepared in accordance with the provisons set forth in the Jgpanese Financid Ingruments and Exchange Law and its related
accounting regulaions and in conformity with accounting principles generdly accepted in Jgpan (“ Japanese GAAP’), which are different in
certain respects from the gpplication and discl osure requirements of Internationa Financid Reporting Standards.

The accounts of overseas subsdiaries are based on their accounting records maintained in conformity with generaly accepted accounting
principles prevailing in the respective countries of domicile. The accompanying consolidated financid statements have been restructured and
trandated into English with some expanded descriptions and the incdlusion of consolidated statements of changes in net assats from the
consolidated financid statements of the Company prepared in accordance with Japanese GAAP and filed with the gppropriate Loca Finance
Bureau of the Minigtry of Finance as required by the Finandid Instruments and Exchange Law.  Some supplementary information induded in
the statutory Jgpanese language consolidated financiad statements, but not required for fair presentation, is not presented in the accompanying
consolidated financid Satements.

In preparing the accompanying consolidated financia statements;, certain reclassifications have been made in the previous consolidated financid
satementsto conform to the presentation for the current yeer.

Thetrandation of the Jgpanese yen amountsinto U.S. dollar anountsisinduded solely for the convenience of readers outdde Jgpan, using the
prevaling exchangerate a 31 March 2008, which was ¥100.19 to U.S. $1.00. Thetrandations should not be construed s representations thet
the Japanese yen amounts have been, could have been or could in the future be converted into U.S. dollars at this or any other rate of exchange.

2. Significant Accounting Policies

@

(b)

Consolidation

The consolidated financial statements include the accounts of the Company and 36 significant subsidiaries for the years ended 31
March 2007 and 2008. All significant intercompany transactions and accounts have been eliminated. The fiscd year-end of al the
consolidated foreign subsidiaries and one consolidated domestic subsidiary is 31 December and 29 February, respectively. Significant
transactions arising from the use of different fiscal year-end are reflected in the consolidated financia statements.

In the elimination of investments in subsidiaries, the assets and liabilities of each subsidiary, including the portion attributable to
minority shareholders, are evauated using the fair value at the time the Company acquired control of the respective subsidiary.

Goodwill and negative goodwill are amortized using the straight-line method over periods between 5 and 10 years. If the amount
issmall, it is fully recognized asincurred.

The equity method is applied to 3 affiliates for the yearended 31 March 2007 and 5 affiliates for the yearended 31 March 2008,
respectively. Other unconsolidated subsidiaries and affiliates are not accounted for by the equity method because they are immaterial.

Foreign currency trandation

Monetary assets and liabilities denominated in foreign currencies are trandated into Japanese yen at the year-end rates and the
resulting gains and losses are recognized in the statements of income.

The financia statements of consolidated foreign subsidiaries and affiliates are trandated into Japanese yen at the year-end rates,
except for shareholders' equity accounts, which are trandated at historical rates.

(c) Allowance for doubtful receivables

The Company and its consolidated subsidiaries (the “Companies’) provide for doubtful accounts principaly at an amount
computed based on the actual ratio of bad debtsin the past plus the estimated uncollectible amounts of certain individual receivables.

gio



(d)

©

()

Securities

The Companies classify securities as 1) securities held for trading purposes (hereafter, “trading securities’), 2) debt securities
intended to be held to maturity (heresfter, “held-to-maturity debt securities”), 3) equity securities issued by subsidiaries and &ffiliates
or 4) all other securities that are not classified in any of the above categories (hereefter, “available-for-sale securities’). The
Companies have no trading securities. Held-to-maturity debt securities are stated at amortized cost. Equity securities issued by
subsidiaries and affiliates which are not consolidated or accounted for using the equity method are stated at moving average cost.
Available-for-sae securities with available fair market values are stated at fair market value. Unrealized gains and losses on these
securities are reported, net of applicable income taxes, as a separate component of net assets. Realized gain or loss on the sale of such
securities is computed using moving average cost. Other securities with no available fair market value are stated at moving average
cost.

If the market value of held-to-maturity debt securities and available-for-sde securities dedlines significantly, the securities are stated at fair
market vaue and the difference between fair market value and the carrying amount is recognized aslossin the period of the dedine.  If thefair
market vaue of equity securities issued by unconsolidated subddiaries and affiliated companies not on the equity method is not reedily
avallable, the securities should be written down to net asset vaue with a corresponding charge in the income statement in the event net asset
vaue dedines dgnificantly. In these cases, fair market value or the net asset vaue will be the carrying amount of the securities @ the beginning
of the next year.

Derivative financia instruments and hedging
1) Deivatives
Derivaivesarerevaduated by the market vaue method.
2) Hedgeaccounting
The Companies use the deferred hedge accounting method. However, when foreign exchange forward contracts meet certain
conditions, accounts receivable and accounts payable covered by these contracts are trandated by using the contract rates. In addition,
when an interest rate swap contract meets certain conditions, the net amount to be paid or received under the contract is added to or
deducted from theinterest on the hedged items.
3) Hedging instruments and hedged items

Hedging insgruments Hedged items

Foreign exchange forward contracts Accounts receivable and accounts payable in foreign
currencies

Interest rate Swap contracts Bank loans

Crude oil average swap Fud prices

4)  Hedging policy
The Companies utilize financid instruments to hedge risk of fluctuaions in currency exchangerates, interest rates and fud pricesin
accordance with internd policies and procedures.
5) Method for assessing hedge effectiveness
The Companies evauate the effectiveness of their hedging activities by comparing the cumulative changes in fair vaue or the
cumulative changes in cash flows on hedging ingruments and the rdated hedged items. However, when a foreign exchange forward
contract and an interest rate swap contract meet certain criteriafor applying exceptiona methods, an assessment of hedge effectiveness
isnot performed.

Inventories
Red esatefor sdeand red esatefor sdein progressare dated a gpecific cost. Suppliesare sated a moving average cost.
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(h)

0]

0

(k)

Property and equipment

Property and equipment are carried at cost. The Company and its consolidated domestic subsidiaries provide for depreciation of
property and equipment mainly by the declining balance method over the estimated useful life of the asset. However, depreciation for
buildings, except building fixtures, acquired after 31 March 1998 is computed by the strai ght-line method.

Consolidated foreign subsidiaries compute depreciation on the straight-line method over the estimated useful life of the asset.

Starting from this period, pursuant to an amendment to the Japanese Corporate Tax Law, the Company and its consolidated
domestic subsidiaries have depreciated tangible fixed assets acquired on or after 1 April 2007 in accordance with the method
gtipulated in the amended Japanese Corporation Tax Law. As a result, for the year ended 31 March 2008, operating income and
income before income taxes and minority interests were each ¥70 million (USH 699 thousand) |ess than they would have been using the
previous method. For the impact on segment information, please refer to “ Segment Information.”

Pursuant to an amendment to the Japanese Corporate Tax Law, after having fully depreciated tangible fixed assets acquired on or
before 31 March 2007 up to 5% of the acquisition cost based on the prior Japanese Corporate Tax Law, the Company and its
consolidated domestic subsidiaries depreciate the difference between 5% of the acquisition cost and the memorandum price using a
straight-line method over 5 years and expense the amounts as “ Depreciation and amortization.” The straight-line depreciation starts
from the year following the year, when the book value of the tangible asset acquired on or before 31 March 2007 reaches 5% of the
acquisition cost. As a result, for the year ended 31 March 2008, operating income and income before income taxes and minority
interests were each ¥181 million (US$ 1,807 thousand) less than they would have been using the previous method. For the impact on

segment information, please refer to “ 15. Segment Information.”

Finance leases

Finance leases of the Company and certain consolidated subsidiaries that do not transfer ownership are accounted for in the same
manner as operating leases in accordance with Japanese GAAP. Under Japanese accounting policies for leases, finance leases that
deem to transfer ownership of the leased property to the lessee are to be capitalized, while other finance leases are permitted to be

accounted for as operating lease transactions if certain information is disclosed in the notes to the lessee’ s financia statements.

Software costs
The Companies depreciate software using the straight-line method over the estimated useful life of 5 years.

Income taxes

The Companies recognize tax effects of temporary differences between the carrying amounts of assets and ligbilities for tax and financid
reporting. The assat and liahility gpproach is used to recognize deferred tax assets and lighilities for the expected future tax consequences of
temporary differences between the carrying amounts of assets and liabilities for financid reporting purposes and the amounts used for income

tax purposes.

Bonuses

The Company and its consolidated domestic subsidiaries follow the general Japanese practice of paying bonuses to employees
mainly in June and December. Accrued bonus liabilities at the balance sheet date are calculated based upon managements' estimates
of annual amounts thereof.

At 31 March 2007, certain subsidiaries provided for bonuses to directors based upon estimates of amounts incurred for the current

year.
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Retirement benefits
1) Employees

The Company and certain consolidated subddiaries provide two types of defined benefit plans, unfunded lump-sum payment plans
and funded non-contributory penson plans, under which dl digible employees are entitled to benfits based on the leve of wages and
sdaries a the time of retirement or termination, length of service and certain other factors. Certain consolidated subsidiaries provide
defined contribution plans.

The ligbilities and expenses for retirement benefits are determined based on the amounts actuaridly cdculaed using certain
assumptions. The Company and its consolidated domestic subsidiaries provide for the liability for employees’ retirement benefits at the
baance shet date based on the estimated amount of projected benefit obligation and fair vaue of the plan assets at that date Actuarid
gains and losses are recognized in expenses using the straight-line method within the average of the estimated remaining service years
commencing with the following period.

2) Directorsand corporate auditors
Certain subsidiaries accrue the liability for directors and corporate auditors' retirement benefits equa to the amount that
would be required if they retired from their positions at the balance sheet date.

(m)  Netincome per share

(n)

3.

4.

The computation of basic net income per share of common stock shown in the consolidated statements of income is based on the
weighted average number of shares outstanding during the period and net income available to common shareholders. The
computation of dilutive net income per share of common stock is based on the weighted average number of shares of common stock
outstanding increased by the number of shares which would have been outstanding assuming the conversion of al outstanding
dilutive bonds at the beginning of the period. The related interest expense, net of income taxes, has been eliminated for the purposes
of this calculation.

Cash and cash equivdents
Cash and cash equivaents include cash on hand, readily available deposits and short-term investments which have origina
maturities of three months or less, are easily convertible into cash and present insignificant risk of changein value.

Real Estate Inventories
Redl edtateinventories a 31 March 2007 and 2008 consisted of the following:
Thousands of
Millions of yen U. S dollars
2007 2008 2008

Red egtate for saleJJ000000000C0CC0000000000000CC0000000000000000000000al ¥ 379 ¥ 284 $ 2835

Red egate for sdein progress]0000000000000000000000000000000000000000000 a 3 30

Tota J000000000C00000000000000000C0000000000000000000000000000000; ¥ 379 ¥ 287 $ 2865

Securities
Thefollowing tables summarize the acquisition costs, book vaues and fair value of securities with avalable fair vaues as of 31 March 2007:

Held-to-maturity debt securities:
Securitieswith available fair vaues not exceeding book vaues
Millions of yen
Book vaueJJ0000000000000000000C00000000000000000C0000000000000 ¥ 791
Fair vduel0000000C0000000000000000C0000000000000000CC0000000000 778
Differencel000000000000000C0CCOCODO0000000000COOCOOO0000000000 ¥ ( 13

These debt securities are pledged as deposits on contracts for the lease of land.
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Avallable-for-sde securities
Securities with book values exceeding acquisition cost:

Millionsof yen
Acquistion cost Book value Difference
Equity securities10000000000000000000000000000000000000C ¥ 28,597 ¥ 108297 ¥ 79,700
Other 00000000000C0000000000000000CCO000000000000000; 1 1 0
Tota 000000000CCC000000000000000000000000000000000 ¥ 28,598 ¥ 108,298 ¥ 79,700
Securities with book values not exceeding acquisition cost:
Millionsof yen
Acquistion cost Book vaue Difference
Equity securities/ ¥ 801 ¥ 725 ¥ ( 76
Other. 2 2 0
Totd ¥ 803 ¥ 727 ¥ ( 76)

The following table summari zes the book vaues of securitieswith no availablefair vaues as of 31 March 2007

Millionsof yen
Available-for-sde securities
Non+-listed equity securitied10000000000000000C0000000000C00000C000000C ¥ 1,026
OtherJ00000O000000000000CCCOOOO000000000000CCOO000000000000CC00D 60
Equity securitiesissued by subsidiaries and affiliates100000000000000000000000C 963
Tota 0000000000C000000000000000000000000000000000C00000000000000 ¥ 2,049
Held-to-maturity debt securitiesat 31 March 2007 mature asfollows:
Millions of yen
Over oneyear but Over fiveyearsbut
Within oneyear within fiveyears within ten years
Government bonds1000000000000000C0000000000000CC0CO000 ¥ a ¥ 2 ¥ 767

Totd sdes of available-for-sde securities in the year ended 31 March 2007 amounted to ¥2,987 million and the rdated gains amounted to
¥1,615 million.

The following tables summarize the acquisition costs, book vaues and fair vaue of securities with available fair vaues as of 31 March 2008:

Held-to-maturity debt securities:
Securitieswith availablefair va ues exceeding book values
Millions of yen Thousandsof U.S dollars
Book vaue0000000000000000000000000000000000000000000000000000 ¥ 775 $ 7,735
Fair vduel0000000C0000000000000000C0000000000000000CC0000000000 783 7,815
Differencel0000000000000000CCOCODO0000000000COOCOOO0000000000 ¥ 8 $ 80
Securitieswith available fair vaues not exceeding book vaues
Millions of yen Thousandsof U.S dollars
Book vaueJJ0000000000000000000C00000000000000000C0000000000000 ¥ 15 $ 150
Fair vduel000000000000000000000000C0000000000000000CC0000000000 15 150
Differencel000000000000000CCCOCODO0000000000COOCOO00000000000 ¥ 1] $ 0

These debt securities are pledged as deposits on contracts for the lease of land.
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Avallable-for-sde securities
Securities with book values exceeding acquisition cost:

Millionsof yen
Acquistion cost Book value Difference
Equity securities10000000000000000000000000000000000000C ¥ 20,228 ¥ 58034 ¥ 37,806
Other 00000000000C0000000000000000CCO000000000000000; 1 1 0
Tota D00000000000CC000000000000COC00M I IIIIT ¥ 20,229 ¥ 58035 ¥ 37,806
Thousandsof U. S dollars
Acquistion cost Book value Difference
Equity securities: $ 201,896 $ 579239 $ 377343
Other 10 10 O
Total $ 201,906 $ 579,249 $ 377,343
Securities with book values not exceeding acquisition cost:
Millionsof yen
Acquistion cost Book vaue Difference
Equity securities/ ¥ 10,047 ¥ 6,172 ¥ (3875
Other. 2 1 (1
Totd ¥ 10,049 ¥ 6,173 ¥ (3876)
Thousandsof U. S dollars
Acquistion cost Book value Difference
Equiity securities/ $ 100279 $ 61,602 $ (38677)
Other 20 10 (10)
Total $ 100,299 $ 61612 $ (38687)

Thefollowing table summarizes the book vaues of securitieswith no availablefair vaues as of 31 March 2008:

Millionsof yen Thousandsof U.S dollars
Avalable-for-sde securities
Non-listed equity securities]00000000C0000000000000000000000000C000000C ¥ 992 $ 9,901
OtherD000000000000000CCCCC00000000000CCO000000000000000C000000a! 60 599
Equity securitiesissued by subsidiaries and affiliatesI00000000000000000000000C 1,235 12,327
Tota 0000000000C000000000000000000000000000000000C00000000000000 ¥ 2,287 $ 22,827
Held-to-maturity debt securitiesat 31 March 2008 mature asfollows:
Millionsof yen
Over oneyear but Over fiveyearsbut
Within oneyear withinfiveyears within ten years
Government bonds]0000000000000000000000000000000000000 ¥ 15 ¥ 774 ¥ O
Thousandsof U. S dallars
Over oneyear but Over fiveyearsbut
Within oneyear within five years withinten years
Government bonds/ Jo00od $ 150 $ 7,725 $ [l

Totd sdesof available-for-sde securitiesin the year ended 31 March 2008 amounted to ¥1,227 million (US$12,247 thousand) and the rdated

gains amounted to ¥972 million (US$9,702 thousand).
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5. Invesmentsin Related Companies
Investmentsin non-consolidated subsidiaries and &ffiliatesinduded in the baance sheet a 31 March 2007 and 2008 were as follows:

Thousands of
Millionsof yen U.Sddlars
2007 2008 2008
Investment securities and investment in capital I0C0000000000CC0O ¥ 1171 ¥ 1389 $ 13864

6. Bank Loansand Long-term Debt
Short-term bank loans a 31 March 2007 and 2008 bore interest ranging from 0.64% to 4.00% and from 0.83% to 2.98%, repectively.

Long-term debt a 31 March 2007 and 2008 consisted of the following:

Thousands of
Millionsof yen U. S dallars
Secured 2007 2008 2008
Loans principaly from banks at 0.68% - 4.20%, maturing through 2019000000 ¥ 5829 ¥ 6,737 $67,242
Unsecured
Zero coupon convertible bonds, due 2009, convertibleinto shares of the
Company’ scommon stock at a price of ¥466 (USH4.65) per share 1000000000 1,649 450 4,492
Loans principaly from banks at 0.53% - 3.48% , maturing through 2017000000 19,875 43335 432528
27,353 50,522 504,262
Less amounts due within one year00000000000000000000000000000000000000 (3,693) (2,776) (27,707)
23,660 47,746 [7476,555
The aggregate annua maturities of long-term debt at 31March 2008 were asfollows:
Thousands of
Year ending 31 March Millions of yen U. S dollars
20090000000000000000000000000000000000000000000000000000000000000000000 ¥ 2776 $27,707
20100000000000000000000000000000000000000000000000000000000000000000000 2,186 21,818
20110000000000000000000000000000000000000000000000000000000000000000000 1416 14,133
20120000000000000000000000000000000000000000000000000000000000000000000 755 7,536
20130000000000000000000000000000C0000000000000000C0Do000000000000CC000n 20,535 204,961
2014 and thereafter00000000000000000000000000000000000000000000000000000000 22,854 228,107
¥50,522 [7504,262

At 31 March 2008, assdts pledged as collaerd for short-term bank loans of ¥6,941 million (US$69,278 thousand) and secured
long-term debt of ¥6, 737million (USB67,242 thousand) were asfollows:

Thousands of

Millionsof yen U. S dollars
Deposits placed with banks with maturities of over three months (short-term investments)J0CC0 ¥205 $2,246
Investment securitiesI0000000000000C00000C00000C0000000000C000000000000000000000 2,406 24,014
Property and equipment, net of accumulated depreciation]00000000000000000000000000000! 10,954 109,332
Leasshold and otherD00000000000000000000000000000000000000000000000000000000000 368 3,673
¥13,953 [7139,265

The Company has concluded commitment line agreements with seven financid indtitutions in order to ensure the availability of funds for
operationsin astable and fficient manner. The commitment lines of credit a 31 March 2007 and 2008 were asfollows:

Thousands of
Millions of yen U.Sddlars
2007 2008 2008
Totd commitment lines of creditd00000000000000CCCO00000000000000C00000C - ¥ 20,000 ¥ 5000 $ 49,905
Outstanding borrowings00000000000000C000C0000000000C0000000000000000C 20,000 5,000 49,905
Net outstanding credit]0C00000C0000C00000C0000000000C0000000000C000000. - ¥ O ¥ O $ O
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7. Leasss
@ Finance leases aslessee

Non-capitalized finance leases for machinery and equipment a 31 March 2007 and 2008 were asfollows:

Thousands of
Millionsof yen U. S dollars

2007 2008 2008
Origind lease obligations]000000000000000000000000000000000000000000 ¥2616 ¥3,190 [J 31,840
Lesse payments J0C0CCCCOOO0000000000CCCCOOOO0000000ORCODCOOO00000 (1,269) (1,299) (12,916)
Remaining lease obligations]000000000000000000000000000000000000000C ¥1,347 ¥1,896 [] 18924

Totd lease payments under non-capitalized finance leases arrangements were ¥502 million and ¥576 million (US$5,749 thousand) for the
yearsended 31 March 2007 and 2008, respectively.

L ease obligations under non-capitdized finance leases, including finance charges, a 31 March 2007 and 2008 were asfollows:

Thousands of
Millions of yen U. S dollars
2007 2008 2008
Duewithin one yearJ00000000000000000000CCO000C00000CC0000C000000C0O ¥ 482 ¥ 588 $ 5869
Due after one year10000000000000000000000000C00000C0000C00000C0000! 865 1,308 13,055
Totd D0000000000CC000000000000000000000000000000C00000000000000; ¥1347 ¥ 1,896 $ 18924
(b) Operdtinglessesaslesee
L ease obligations under operating leases & 31 March 2007 and 2008 were asfollows:
Thousands of
Millions of yen U. S dollars
2007 2008 2008
Duewithin one yearJ00000000000000000000CCO000000000C00000C000000C0O ¥ 56 ¥ 80 $ 798
Due after one year10000000000000000000000000C00000C0000C00000C0000! 120 398 3973
Totd D0000000000CC000000000000000000000000000000C00000000000000; ¥ 176 ¥ 478 4,771
(©) Operating leasesaslessor
Lease receipts under operating leases a 31 March 2007 and 2008 were as follows:
Thousands of
Millionsof yen U. S dallars
2007 2008 2008
Duewithin one yearJ000000000000000000000CO000C00000C00000C000000C0O ¥1,042 ¥1043 $10410
Due after one year10000000000000000000000000C00000C0000C00000C0000! 3,816 3417 34,105
Totd D0000000000CC000000000000000000000000000000C00000000000000; ¥ 4,858 ¥4460 $44515

8. Employess Retirement Benefits

The ligbilities for employees' retirement benefits induded in the liability section of the consolidated baance sheets as of 31 March 2007 and
2008 cond gted of the following:

Thousands of
Millionsof yen U. S dallars
2007 2008 2008

Projected retirement benefit obligationJ00000000000000000000000000000000000 ¥ (11,910) ¥(11,638) $(116,159)
Plan assets100000000000000000000000000000000000000000000000000000000 8,637 6,823 68,100
Unfunded retirement benefit obligation]0000000000000000000000000000000000 (3273) (4,815) (48,059)
Less unrecognized actuarid differencesI000000000000C00000000000000000000I ( 415) 1,509 15,062
Liahility for retirement benefits10000000000000000000000000000000000000000 - ¥('3,688) ¥(3,306) $(32,997)
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Included in the consolidated statements of income for the years ended 31 March 2007 and 2008 were retirement benefit expenses comprisng
thefollowing:

Thousands of
Millions of yen U. S dollars
2007 2008 2008

Sarvice cogts— benefits earned during the yearJ0000000000000000000000000000 ¥ 621 ¥ 706 $ 7047
Interest cost on projected benefit obligation]0000000000000000000000000C00000! 253 254 2535
Expected return on plan assets100000000000000000000C00000000000000000001 (90) (93) (928)
Amortization of actuarid differencesI00000000000C0000000000C000000000000C 81 35 349
Subtotal 0000000000000000000000000000000000000000000000000000000 865 902 9,003
Contributions for defined contribution pension pland000000000000000000000000 O 40 399
Contributions for welfare pension funds100000000000C00000C00000000000C000 g 114 1,138
Additiona contributions for the dissolution of the we fare pension fundZ00000000C O 190 1,896
Tota 0000000000000000000000000000000000000000000000000000000000( ¥ 865 ¥1,246 $12436

The assumptions and bases used for the caculation of retirement benfit obligations for the years ended 31 March 2007 and 2008 were as
follows:

2007 2008
Discount rate]J000000000000000000000C0000000000000000000000000000000000000000 2.0%0 2.5% 2,090 2.5%
Expected return rate for plan assetd10000000000000000000000C00000C00000C00000000000 2.0% 2.0%

Amortization period for actuarid differences]I0000000C0000000000000000C00000C000000  3yearsd 10years 3years ] 10 years

The estimated amount of dl retirement benefitsto be paid a future retirement datesis dlocated equaly to each service year using the estimated
number of totd serviceyears

9. Stock Option Plans
@ Expenses for stock option plans for the year ended 31 March 2007 and 2008 were recorded in sdlling generd and adminidrative expensesin
the amount of ¥32 million and ¥19 million (USF190 thousand), respectively.

(b) Thedetails, scde and movement of sock options

Y ear ended 31 March 2007

1) Thefollowing table summarizesthe details of stock optionsas of 31 March 2007:
Company name The Sumitomo Warehouse Co., Ltd.
Date of theannud shareholders mesting 13 February 2007
Position and number of grantees Directors 7
Number of shares and dass of sock 125,000 shares of common stock
Daeof isue 1 March 2007
Conditions on settlement of rights O
Period grantees provide service in return for stock options O
Period in which subscription rights are to be exercised From 14 February 2009 to 13 February 2017
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2) Thefollowing tables summarize the scde and movement of stock optionsas of 31 March 2007:

Non-exercisable gock options
Stock options outstanding at 1April 2006 O
Stock options granted 125,000
Forfeitures O
Converdon to exercisable sock options 125,000
Stock options outstanding at 31 march 2007 O

Exercisable gock options
Stock options outstanding & 1April 2006 O
Already exercissble 125,000
Stock options exercised O
Forfeitures O
Stock options outstanding at 31 march 2007 125,000

The following tables summarize price information on stock options as of 31 March 2007:
Pad-invaue ¥986
Average market price of stock a time of exercise O
Fair market vdueon grant date ¥262

Year ended 31 March 2008

1) Thefollowing table summarizesthe details of stock optionsas of 31 March 2008:

Company name The Sumitomo Warehouse Co., Ltd.
Stock options (stock acquistion | Stock options (stock acquistion
Name rights) for the fiscd year ending | rights) for the fiscd year ending
31 March 2007 31 March 2008
Position and number of grantees Directors 7 Directors 7
Number of sharesand dass of stock 125,000 sharesof common stock | 125,000 shares of common stock
Dateof issue 1 March 2007 17 December 2007
Conditions on settlement of rights g g
Period grantees provide servicein return 0 0
for stock options
Period in which subscription rights are to be | From 14 February 2009 From 30 November 2009
exercised to 13 February 2017 to 29 November 2017
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2) Thefollowing tables summarize the scde and movement of stock optionsas of 31 March 2008:

Non-exercisable gock options
Company name The Sumitomo Warehouse Co., Ltd.
Stock options (stock acquistion | Stock options (stock acquisition
Name rights) for the fiscd year ending | rights) for the fiscd year ending
31 March 2007 31 March 2008
Stock options outstanding a 1April 2007 0 g
Stock options granted 0 125,000
Forfeitures O O
Conversion to exercisable stock options O 125,000
Stock options outstanding &t 31 march 2008 g g
Exercisable stock options
Company name The Sumitomo Warehouse Co., Ltd.
Stock options (stock acquistion | Stock options (stock acquistion
Name rights) for the fiscd year ending | rights) for the fiscd year ending

31 March 2007

31 March 2008

Stock options outstanding at 1April 2007 125,000 O
Already exercissble O 125,000
Stock options exercised g t
Forfeitures 0 O
Stock options outstanding at 31 march 2008 125,000 125,000

Thefollowing tables summarize price information of stock optionsasof 31 March 2008:

Company name The Sumitomo Warehouse Co., Ltd.
Stock options (stock acquistion | Stock options (stock acquisition
Name rights) for the fiscd year ending | rights) for the fiscd year ending
31 March 2007 31 March 2008
Pad-invaue ¥086 (USH9.84) ¥618 (US$6.17)
Average market price of gock at time of exercise g g
Fair market value on grant dete ¥262 (USH2.62) ¥153 (US$L53)

(© Egimation of fair value of gock options

Stock options (stock acquisition rights) for thefiscd year ending 31 March 2007

Themethod: Black-Scholesformula

Voldtility of stock price (*1) 30.688%
Expected life of the stock option (*2) 6 years
Forecasted dividends per share (*3) ¥10.00

Risk-freeinterested rate (*4) 1.326%

(*1) Cdculaed on the price of stock from 1 March 2001 to 1 March 2007.

(*2) Assumed that the stock options are exercised at the hafway point of the exercise period because there is insufficient deta to

estimate otherwise.

(*3) Based on the dividends for the year ended 31 March 2007.
(*4) Theinterest on government bonds corresponding to the expected life of the stock option.

Stock options (stock acquisition rights) for thefiscd year ending 31 March 2008

Themethod: Black-Scholesformula

Voldtility of stock price (*1) 29.93%%
Expected life of the stock option (*2) 6 years
Forecasted dividends per share (*3) ¥10.00

Risk-freeinterested rate (*4) 1.123%
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(*1) Cdculated on the price of stock from 17 December 2001 to 17 December 2007.

(*2) Assumed that the stock options are exercised at the hafway point of the exercise period because there is insufficient data to
egimate otherwise.

(*3) Basad on the dividends for the year ended 31 March 2007.

(*4) Theinterest on government bonds correponding to the expected life of the stock option.

10. Deferred IncomeTaxes
Significant components of the Companies’ deferred tax assetsand liabilitiesat 31 March 2007 and 2008 were asfollows:

Thousands of
Millions of yen U. S dollars
2007 2008 2008
Defearred tax assets:

Employees’ retirement benefits10000000000000000000000000000000000000000 ¥2500 ¥2385 $23805
Accrued employees bonuses  [00000000000000000000000000000COO00C0000C 620 613 6,118
Directors and corporate auditors' retirement benefits1000000000000000000000C0 34 363 3,623
Impairment loss on fixed assets100000000000000C00000C00000C000000C000000000 364 355 3543
Enterprise taxes1000000000000000000000000000C00000COO00CCO000CD000000 199 197 1,966
Allowance for doubtful receivables10000000000000000000000000000000000000 111 163 1,627
Accrued red egtate acquisition taxJ00000000000C00000C0000000000000000000C 81 68 679
OtherD000000000000000000CC000000000000000000000000000000000 130000 551 768 7,666
Totd deferred tax assets10000000000C0000000000C0000000000C00000000000 4,820 4912 49,027
Lessvauation alowancel 00000000000000000000000000000000000000000000C (1,027) (1,188) (11,858)
Net deferred tax assets100000000000C0000000000C0000000000000000000000 3,793 3,724 37,169

Deferred tax liabilities:
Unredlized gains on investment securities]00000000000000000000000000000000 (32,378) (13,799) (137,728)
Deferred gains on properties for tax purposes]00000000000000000000000000000 ( 6,720 ( 6,597) (65,845)
Reservefor spedia depreciation]0000000000000000000000000000000000000000 ( 106) ( 69 ( 689
OtherD00000000000000C0CCC000000000000CCCC00000000000000C0000000000 ( 299 ( 265 (2,645
Totd deferred tax liabilities]00000000000000000000CC0000000000000000000 (39,503) (20,730) (206,907)
Net deferred tax lighilities ] I000000000000000000C00000C0000C00000000000008 ¥(35,710) ¥ (17,006) $(169,738)

Classfications of “ Deferred tax liabilities, net” on the consolidated ba ance sheet as of 31 March 2007 and 2008 were asfollows:

Thousands of
Millionsof yen U. S dollars

Bdance sheet item 2007 2008 2008
Current asts Deferred tax assets100000000000000000000000000000 ¥ 1012 ¥ 9% $ 991
Noncurrent assats Deferred tax assets1000000000000000C0000000000000 226 205 2,046
Noncurrent lishilities  Deferred tax liabilities]000000000000000000000000000 (36,948) (18,207) (181,725)

¥ (35,710) ¥ (17006)  [7(169,738)

The differences between the aggregeate statutory income tax rates and the effective income tax rates for the year ended 31 March 2007 were
immaterid.

The dgnificant differences between the aggregate satutory income tax rates and the effective income tax rates for the year ended 31 March
2008 were asfollows:

2008
Satutory income tax rate1000000000000000000000000000000000000000000000000000000000 40.7%
Non-deductible expenses1I00000000000000000CC0000CCOO00C000000CD00000D0000C0000 1.3%
Increasein va udtion dlowance1000000000000000000000000000000000000000000000000 1.0%
Nontaxable dividend income]00000000000000000000000000000000000000000000000000t (32%)
Differencein tax rate gpplied to foreign subsidiaries100000000000000000000000000000000C (2.4%)
Equity in earnings of affiliates100000000000000C0000000000000000000000000000000000C (0.7%)
Cther000000000000000C0000CO0000CCO000C0O00000000000000000000000000000000000 1.5%
Effectiveincome tax rate]00000000C00000000000000000000000000000000000000000000C 38.2%
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11. Net AsHs

Under the Company Law of Jgpan, the entire amount of the issue price of sharesis required to be accounted for as capitd, dthough a company
may, by resolution of its Board of Directors, account for an amount not exceeding one-haf of theissue price of the new shares as additiond paid-in
cgpitd, whichisinduded in capitd surplus.

The Company Law of Jgpan provides that an amount equa to 10% of cash dividends and other cash gppropriations shall be appropriated and
st adde asalegd reserve until the total amount of legd reserve and additiond paid-in capitd equas 25% of common stock. The legd reserve and
additiond paid-in capitd may be used to diminate or reduce adeficit by resolution of the shareholders' meeting or may be capitdized by resolution
of the Board of Directors. On the condition that the totd amount of legd reserve and additiond paid-in capita remains equa to or exceeding 25%
of common stock, they are available for distribution by the resolution of the shareholders’ meeting. Legd reserveisinduded in retained earningsin
the accompanying financid satements.

The maximum amount that the Company can digtribute as dividends is caculated based on the non-consolidated financid Satements of the
Company in accordance with the Company Law of Japan.

12. Contingent Liabilities
At 31 March 2007 and 2008, the Companies were contingently liable for the following:

Thousands of
Millionsof yen U. S dollars
2007 2008 2008
Guarantess of indebtedness1000000000C0CCO0000000000000CCO00000000000000 ¥ 3510 ¥ 3107 $31,011
Trade notes recaivabl e discounted100000000C00C0000000000000CCOCO000000000 4 59 589
Trade notes recaivabl e endorsed]00000000CCOO00000000000CCOCOO0000000000 665 370 3,693
13. Lossonbusnessredructuring
Lossfrom thetrangfer of busnessfrom the affiliated companiesin Indonesa
14. Supplemental Cash Flow Information
Supplementa cash flow information for the year ended 31 March 2007 and 2008 wes asfollows:
Noncash financing activities:
Conversion of convertible bonds ilionsofyen mzf
2007 2008 2008
Increasein common stock by conversion of convertible bonds 100000000000 ¥ 48 ¥ 553 $ 5520
Increasein capitd surplusby conversion of convertible bonds10000000000C 485 553 5,520
Treasury stock used for conversion of convertible bonds]00000000000C0000 O 93 928
Tota 00000000000000000000000000000000000000000000000000000000 - ¥ 970 ¥1,199 $11,968
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Assts and lighilities of the newly consolidated subgidiaries by acquisition of shares a the incegption of their consolidetion, related
acquisition cost and net expenditure for the acquisition of shares:

Thousands of
Millionsof yen U.S dalars
2007 2008 2008
Current assets1000000000000000000000000000000000000000000000000. ¥ 5,889 ¥ 0O $ 0O
Noncurrent assets1000000000000000000000000000000000000000000000 14,323 O ad
GoodwillD000000000000000000000000000000000000000000000000000C 3,215 0 ]
Current ligbilities)000000000000000000000000000000000000000000000; (8,007) O ad
Noncurrent ligbilities]000000000000000000C0CC00000000000000000000C0 (5121) 0 ]
Minority interestsin consolidated subsidiaries I00000000000000000000000 (2,499) 0 ]
Acquisition cost of shares or investments
acoounted for by the gty method & beginning of yeatoooomoomnoog. (%) 0 .
Acquistion cost of sharesfor the yearl0000000000000000000000000000 7,704 O ad
Cash and cash equivaents100000000000000C0000C00000C000000C000000 (1,299) 0 ]
Payment for acquisition of sharesof newly consolidated subsidiariesl00000 ¥ 6,406 ¥ 0O $ 0O
15. Segment Information
(8 Informetion by operationd segment
Segment Main operdions
Logigtics Warehousing (stock operations, bonded cargo handling)
Harbor trangportation, Cusoms clearance
International multimoda transportation, Air cargo agent
Land transportation
Red Egtate Office paceand land leesing
Millionsof yen
Corporate
Y ear ended 31 March 2007 Logitics Red Egate & Elimination Consolidated
Sdesto outside customers100000000000000C000000000 ¥ 112,249 ¥ 9,339 ¥ ] ¥ 121588
Interssgment transfers]000000000000000000000000000 2 379 ( 38D 0
Totd sdes10000000000000000000000000000000000 112,251 9,718 ( 381 121,588
Operating cost00000000000000000000CO000000000000C 106,655 4550 3,016 114,221
Operating incomeJ00C000000000000C000000000000000C ¥ 5,596 ¥ 5,168 ¥ (3397 ¥ 7,367
Assets0000000000000000000000000No0000000000000 ¥ 126,040 ¥ 37323 ¥ 1157%4 ¥ 279157
DepreciationI0000000000000000000000000000000000C ¥ 2,94 ¥ 2,062 ¥ 149 ¥ 5,165
Capitd expenditures100000000000000C00O00C00000C0OC ¥ 10638 ¥ 1,693 ¥ 671 ¥ 13,002
Millionsof yen
Corporate
Year ended 31 March 2008 Logidics Red Egtae & Elimination Consolidated
Sdesto outsde customers100000000000000000C000000 ¥ 127,776 ¥ 9,956 ¥ O ¥ 137,732
Intersegment transfers10000000000000C000000C0000000C 2 386 ( 389 O
Totd sdes10000000000000000000000000000000000 127,778 10,342 ( 389 137,732
Operating cost00000000000000000000CO000000000000C 121,238 4,633 3404 129,275
Operating incomed00000000000000C00000C000000C000C ¥ 6,540 ¥ 5,709 ¥ (3792 ¥ 8,457
Assets0000000000000000000000000No0000000000000 ¥ 135037 ¥ 35219 ¥ 70136 ¥ 240,392
DepreciationJ00000000000000000000000000000000001 ¥ 3441 ¥ 2,103 ¥ 165 ¥ 5,709
Capitd expenditures1000000000C0000C00000C00000COC ¥ 11,995 ¥ 676 ¥ 535 ¥ 13206
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Thousandsof U. S dollars

Year ended 31 March 2008 Corporate
Logigtics Real Edtate & Elimination Consolidated
Salesto outside customers/ $ 1,275,337 $ 99,371 $ 0 $ 1,374,708
Intersegment transfers/ 20 3,853 (3873 [
Total sales/ 1,275,357 103,224 (3873 1,374,708
Operating cost 1,210,081 46,242 33975 1,290,298
Operating income/ $ 65276 $ 56982 $ (37,848) $ 84,410
Assts/ $ 1,347,809 $ 351522 $ 700,030 $ 2,399,361
Depreciation $ 34345 $ 20,990 $ 1,647 $ 56,982
Capital expenditures/ $ 119723 $ 6,747 $ 5,340 $ 131810

Corporate cogts and expenses of ¥3,397 million and ¥ 3,792 million (US$ 37,848 thousand) for years ended 31 March 2007 and 2008,
respectively, condsted mainly of expenses of adminigtrative departments of the Company and some of its consolidated subsidiaries.

Corporate assts of ¥122,720 million and ¥77,005 million (US$ 768,590 thousand) a 31 March 2007 and 2008, respectively, condsted
mainly of cash and cash equivdents, investment securities and assgts of the administrative departments of the Company and some of its
consolidated subsdiaries.

As noted in “ Significant Accounting Policies’, “(g) Property and equipment,” starting from this period, tangible fixed assets acquired on or
after 1 April 2007 are depreciated in accordance with the method gtipulated in the amended Japanese Corporation Tax Law. With this change,
for the year ended 31 March 2008, operating income for “Logistics,” “Red Egtate’ and “ Corporate & Elimination” was ¥59 million (US$589
thousand), ¥11 million (USF110 thousand) and ¥1 million (US$10 thousand) less, repectively, then the amounts that would have been
recorded without the amendment.

Pursuant to an amendment to the Japanese Corporate Tax Law, after having fully depreciated tangible fixed assets acquired on or before 31
March 2007 up to 5% of the acquidition cogt, based on the prior Jgpanese Corporate Tax Law, the Company and its consolidated domestic
subsdiaries depreciate the difference between 5% of the acquisition cost and the memorandum price using the straight-line method over 5 years
and expense the amounts as “ Depreciation and amortization.” The straight-line depreciation garts from the year following the year, when the
book vaue of tangible assets acquired on or before 31 March 2007 reaches 5% of the acquisition cost. With this change, for the year ended 31
March 2008, operating income of “Logidtics” “Red Edae’ and “Corporate & Elimination” was ¥134 million (US$1,337 thousand), ¥42
million (US$419 thousand) and ¥5 million (US$50 thousand) less, respectively, than the amounts that would have been recorded without the
amendment.

(b) Information by geographic segment

Millionsof yen
Corporate
Y ear ended 31 March 2007 Japan Others & Elimingtion Consolidated
Sdesto outside customers1000000000000000000000000 ¥ 110511 ¥ 11077 ¥ ] ¥ 121588
Interssgment transfers]000000000000000000000000000 761 4,759 (5,520) O
Totd sdes10000000000000000000000000000000000 111,272 15,836 (5,520) 121,588
Operating cost00000000000000000000CO000000000000C 101,143 15,201 (2123) 114,221
Operating incomeJ00C000000000000C00000C000000C000C ¥ 10,129 ¥ 635 ¥ (3397 ¥ 7,367
AssatI0000000000000000000000000000000C000C000000 - ¥ 149,253 ¥ 14265 ¥ 115639 ¥ 279157
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Millionsof yen

Corporate

Y ear ended 31 March 2008 Japan Others & Elimingtion Consolidated
Sdesto outside customers1000000000000000000000CO0 ¥ 124496 ¥ 13236 ¥ 0 ¥ 137,732
Intersegment transfers10000000000000C000000C0000000OC 780 4,898 (5,678) 0

Tota sdes10000000000C0C0000000000000CCOCO000 125,276 18,134 (5,678) 137,732
Operating cost00000000000000000000CO000000000000C 11384 17,307 (1,886) 129,275
Operating incomeJ00C000000000000C00000C000000C000C ¥ 11422 ¥ 827 ¥ (379 ¥ 8457
Assets0000000000000000000000000000000000000000° ¥ 155418 ¥ 14935 ¥ 70,039 ¥ 240392

Thousandsof U. S dallars

Year ended 31 March 2008 Corporate
Japan Others & Elimination Consolidated
Slesto outside customers/ 0 $ 1242599 $ 132109 $ 0 $ 1,374,708
Intersegment transfers/ i 7,785 48,887 (56,672) i
Total sales/ 1,250,384 180,99 (56,672 1,374,708
Operating cost T 1,136,381 172,741 (18,824) 1,290,298
Operating income/ i $ 114,003 $ 8,255 $ (37848 $ 84410
Assts/ $ 1551232 $ 149067 $ 699,062 $ 2,399,361

“Others’ condgsof Ada, Europeand North America

Corporate cogts and expenses of ¥3,397 million and ¥3,792 million (USH 37,848 thousand) for year ended 31 March 2007 and 2008,
respectively, cond sted mainly of expenses of adminigtrative departments of the Company and some of its consolidated subsidiaries.

Corporate asxts of ¥122,720 million and ¥77,005 million (US$ 768,590 thousand) a 31 March 2007 and 2008, respectively, conssted mainly
of cash and cash equivaents, investment securities and assets of the adminigtrative departments of the Company and some of its consolidated
subsidiaries.

Asnoted in “ Significant Accounting Policies’, “(g) Property and equipment,” starting from this period, tangible fixed assets acquired on or after
1 April 2007 are depreciated in accordance with the method gtipulated in the amended Jgpanese Corporation Tax Law. With this change, for the
year ended 31 March 2008, operaing income for “Jgpan” and “Corporate & Elimination” was ¥69 million (US$689 thousand) and ¥1 million
(US$10 thousand) less, respectively, than the amountsthat would have been recorded without the amendment.

Pursuant to an amendment to the Jgpanese Corporate Tax Law, after having fully depreciated tangible fixed assets acquired on or before 31
March 2007 up to 5% of the acquistion cost, based on the prior Japanese Corporate Tax Law, the Company and its consolidated domestic
subsdiaries depreciate the difference between 5% of the acquistion cost and the memorandum price using the straight-line method over 5 years
and expense the amounts as “ Depreciation and amortization.” The straight-line depreciation starts from the year following the year, when the book
vaue of tangible assets acquired on or before 31 March 2007 reaches 5% of the acquisition cogt. With this change, for the year ended 31 March
2008, operating income of “Japan” and “Corporate & Elimination” was¥177 million (US$1,767 thousand) and ¥5 million (US$50 thousand) less,
respectively, than the amounts that would have been recorded without the amendment.

(c) Ovarsees sdes
The Companies overseas sdes, which represent sales to customers outside Japan, were immaterid. Accordingly, overseas sales were not
disclosed.
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15. Subsequent Events
(8 Appropriation
At the ordinary shareholders meeting of the Company held on 26 June 2008, the appropriation of retained earnings a 31 March 2008 was
duly approved asfollows:

Thousands of
Millions of yen U. S dallars
Cash dividendsof ¥ 5.0 (U. S $0.05) per share]J0000000000000000000000000000000000000C ¥ 956 $ 9542

(b) Purchases of treasury stock
The Board of Directors of the Company, at its meeting held on 12 May 2008, resolved matters concerning purchases of itstreasury stock in
accordance with Artidle 156 of the Company Law of Japan, as gpplied pursuant to Article 165, Paragraph 3 of the Law.

1) Ressonfor the purchase of treasury stock
Tofadilitate the execution of flexible capitd policiesto cope with changes in the business environment.

2) Ddalsof the purchases

Type of sharesto be acquired Common stock of the Company

Totd number of sharesto be acquired 5,900,000 shares
(Ratio to the totd number of sharesissued (treasury stock exduded): 3.08%)

Totd vdue of sharesto be acquired 3,000,000,000 yen (maximum)
Acquidtion period 15 May 2008 to 22 September 2008
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